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FREEDOM OF THE PRESS... Elijah Lovejoy 
wrote for the St. Louis Observer condemning 
slavery and recommending gradual emancipa- 


tion. He was requested to moderate the tone of 


his articles, but replied by reiterating his views 
and stressing his right to publish them. Threats 
of mob violence forced him to move to Alton, 
Illinois, where, in 1837, his presses were de- 
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stroyed and he was killed. The incident strength- 
ened abolitionist sentiment and Lovejoy became 
a hero to friend and foe alike. 
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Our strict adherence to the principle s of democrac 


has gained the confidence of the Agents of 


America, of which we have a great appreciation. 
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North America’s advertising and promotional program backs 
up our Agents in this businesslike way of selling insurance. It 
features the North America Agent as the man whose experience 
and expert counsel are available to help people get the broad 
protection they need. It points out the fact that, for real service 
—and insurance tailored to fit—the North America Agent is 
the man to see. 
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Program for 
N.A.LA. Rally 
Shapes Up 


Full Schedule Mapped 
for Big Chicago 
Meeting Sept. 10-13 


Further details have been perfected 
for the convention of National Assn. of 
Insurance Agents at the Stevens Hotel, 
Chicago, Sept. 10-13. 

Meetings of the executive committee 
called by the chairman, James 
Akron, for Friday, 
Sept. 7-9. Mem- 
are invited to at- 
of this com- 


have been 
Van 
Saturday 


Vechten of 
and Sunday, 
bers who arrive early 
tend the 
mittee. 

On 
showing 


open sessions 


will be a 
new 


Sunday evening there 
of the National Board’s 
“Fire Safety on the Farm,” 
the film, “Found 
the selling tactics 
Greenville, S. C., in 


color film, 
and a reshowing of 
Money,” portraying 
of Broadus Bailey, 


the sale of the personal property floater. 
Mr. Bailey will be on hand to answer 
queries, 


At the opening general session Mon- 
day, Sept. 10, there will be the report of 
the administration by President Melvin 
J. Miller and awarding the President’s 
citations for achievements. The session 
will close with an address by Martin 
Dies, former Congressman from Texas 
and former chairman of the House un- 
American activities committee, on “The 
Communist Menace to America.” 


New Developments Forums 


Following the Tuesday morning meet- 
ing of the National Beard of State Di- 
rectors will come the “New Develop- 
ments” forums. In the first forum, 
papers will be presented by F. W. 
Wrenn, manager fire department, Chubb 
& Son, New York, and Arthur M. O’Con- 
nell, Cincinnati, chairman N.A.I.A. 
property insurance committee, on “De- 
ductible Insurance.” The audience will 
be invited to submit questions, and 
prizes will be awarded to those asking 
the most provocative and interesting 
ones. 

The second forum will consist of a 
series of questions and answers on 
“Casualty Trends,” by J. F. Niccolls, 
Houston, chairman N.A.I.A. casualty in- 
surance committee, and James M. Ca- 
hill, secretary National Bureau of Cas- 
ualty Underwriters. 


Local Agents’ Conferences 


That same afternoon three groups of 
local agents’ conferences have been 
scheduled to run concurrently: Emil L. 
Lederer, Chicago, chairman of the spe- 
cial metropolitan agents committee, will 
Preside at the large city conference; L. 


Allen Beck, Denver, will preside over 
the medium city agents, and Louis E. 
Woodbury, Wilmington, N. C., chair- 


man of the Southern Agents Confer- 
ence, will preside at the rural and small 
city conference. 

The state directors will also meet 
again that afternoon, followed by the 
traditional America Fore cocktail hour 
and later that evening a dance will be 
held, sponsored by Millers National. 

On Wednesday morning the directors 
wil] again meet to be followed by a pro- 
duction and public relations program. 
At noon there will be a buffet and exec- 
utive session of the directors, meeting 
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Kansas, Missouri Agents 


Weigh Flood Cover Idea 


KANSAS CITY—A group of Kansas 
and Missouri agents met here last Fri- 
day to consider ways and means of ap- 
proaching the problem of adequate flood 
imsurance coverage. There was much 
sentiment in favor of advocating includ- 
ing the flood peril in the extended cov- 
erage endorsement, thus giving a spread 
of risk to encompass the entire U. S., 
as windstorm does at present. 

Decision was reached to name a com- 
mittee which was due to meet this week 
to set up a plan of action. 

On the committee are George Bacon 
of Eldorado; Kenneth Ross of Arkansas 
City; Howard Fullington of Dulaney, 
Johnston & Priest, Wichita; Harry Tin- 
klepaugh of Tinklepaugh & Lind, Kan- 
sas City, Kan.; Oden Prowell of Geo. 
D. Capen & Co., St. Louis; Fred V. 
Griffith, Jr., of W. B. Johnson & Co., 
Kansas City; Joe Jackson, Jr., of Mary- 
ville, Mo., and William J. Welsh of 
Mann, Kerdolff, Kline & Welsh, Kansas 
City. 

This committee will plan the strategy 
of putting the flood coverage problem 
before the proper authorities for con- 
sideration. 


Several Aspects Considered 
In the discussion leading up to the 


decision, several aspects were consid- 
ered. 

Joe Jackson, who is vice-president of 
Missouri Assn. of Insurance Agents, 
said the people of Maryville he had 
talked to had no objection to an E.C. 
loading for flood coverage in spite of 


the fact that Maryville is virtually 
“flood-proof.” 

George Oppenheimer of Kansas City, 
president of the Missouri association, 
expressed the opinion that it would be 
dangerous to propose any figure as even 
an approximation of a flood loading, as 
it would take a complete study of flood 
losses over a long period to determine 
a proper loading. 

“There ought to be some way to meet 
this peril,” Mr. Welsh said. “Private 
enterprise is against having the govern- 
ment in business, but-we must recog- 
nize some risks which the government 
must underwrite—war, for one.” 

He said that flood damage is another 
“act of providence” type of loss, and 
that the consequent damage to the land 
and to the roadbeds of the railways, for 
example, may be losses that are not in- 
surable in the sense that personal prop- 
erty is insurable. 

However, he added, “we don’t have 
such a catastrophic flood loss often—the 
last was in 1903.” It was Mr. Welsh’s 
as nominating ‘and resolutions commit- 
tees. 

At the closing general session that 
afternoon the presentation of the vari- 
ous awards will be made, resolutions 
will be presented to the general assem- 
bly and election of officers will be held, 
following which Ralph W. Carney, vice- 
president the Coleman Company, Wich- 
ita, will speak on “Selling to Defend 
America.” 

Wednesday evening will wind up 
with the banquet. John C. Stott of Nor- 
wich, N. Y., past president of N.A.I.A., 
will be installing officer and the oath of 
office will be administered by Insur- 
ance Director Day of Illinois. 

Music will be provided during the 
banquet, and entertainment afterward 
through the courtesy of Continental 
Casualty and Continental Assurance. 

If the agenda of the directors is too 
heavy to complete at the Wednesday 
morning meeting there will be another 
meeting Thursday morning. That morn- 
ing there has also been arranged a per- 
sonally conducted tour of Underwriters 
Laboratories. 





feeling that the flood coverage should 
include a deductible provision to elimi- 
nate the nuisance of water damage 
claims. 

Mr. Welsh further pointed out that 
the fire companies could not undertake 


flood insurance in some states unless 
their laws were amended. He told of 
one midwestern state in which the in- 


surance department has stated it would 
be illegal for the department to author- 
ize the companies to charge premiums 
for perils to which the state is not 
subject. 


1S 


As a partial answer to this stand, Mr. 
Welsh said that damage of this kind is 
paid for one way or another. If it is not 


paid by companies which carry insur- 
ance it will be necessary to pay it 
through general taxation. “It is easier 


and cheaper to take care of flood losses 
in Our own companies,” he said. 

The chairman, Hoyt Nelson, presi- 
dent of Insurance Agents Assn. of 
Kansas City, Mo., inquired whether the 
addition of flood coverage would not 
make the companies reluctant to write 
extended cover on big risks in known 
flood areas. Mr. Welsh acknowledged 
this might be a difficulty, but said he 
pictured a central pool set up to take 
care of catastrophes, such as the grain 
and factory and oil pools. 


Comprehensive Form Filings Cited 
* Charles Blakely III of Topeka called 


the attention of the group to filings 
made in many states of a comprehen- 
sive property extended cover form by 
some companies which includes flood 


damage to dwellings, excluding seepage. 

Attending the preliminary meeting in 
addition to those named above were 
James V. Corrigan of Poplar Bluff, rep- 
resenting Southeast Missouri Assn. of 
Insurance Agents; R. A. Braddock of 
R. B. Jones & Sons, Kansas City; 
Cheney Prouty of Kansas City, presi- 
dent of Kansas Assn. of Insurance 
Agents; Ferris Taylor, president of Kan- 
sas City, Kan., Assn.; John M. Nuckols, 
executive secretary of Insurance Agents 
Assn. of Kansas City, and Alpha H. 
Kenna, executive manager of the Kansas 
association. 

The emergency committee met Tues- 
day afternoon at Kansas City to plan 
its strategy for putting the flood cover- 
age problem before the proper insurance 
authorities, feeling it is the responsibility 


of private enterprise rather than the 
government to meet the _ problem. 
William J. Welsh goes to New York 
as a representative of the committee 
to confer with the property insurance 
committee of N.A.I.A. Aug. 13. That 
committee meets with the uniform 


forms committee of Insurance Execu- 
tives Assn. the following day. 

The N.A.I.A. committee will be repre- 
sented by A. M. O'Connell, Cincinnati, 
chairman; M. J. Hartson, New Orleans; 
M. V. V. White, Allentown, Pa., and 
Arthur Zimmerman, Newark. It ob- 
viously will be impossible to schedule 
a full scale discussion of the flood 
insurance question at this stage, as the 
agenda had been drawn up some time 


ago, with each state national director 
invited to send suggestions. Subjects 


on the agenda include the additional ex- 
tended coverage endorsement, unearned 
premium insurance and automatic rein- 
statement, simplification of forms and 
procedures, including uniform loss forms 
and renewal certificates. 

Claims have been presented for 
U. & O. loss from some plants at Kan- 
sas City that were in the vicinity of the 
group of fires that occurred there dur- 
ing the flood, but that were not actually 
damaged in any way by the fire. They 

(CONTINUED ON PAGE 28) 


Battle of Briefs 
Rages in Mutual 
Income Tax Issue 


American Mutual Alliance 
Files 40 Page Blast; 
N.A.LA. Enters Fray 


WASHINGTON 
filed last 
finance 
ing groups, 
tion 


-In statements 
with the 
behalf 
controversy 


week-end Senate 


committee of 
the 


mutual 


on oppos- 
over taxa- 
of companies received fur- 
ther airing. National Assn. 
Agents charged in a_ statement 
“there is a distinct 
method” 
fire 
Would Eliminate Mutuals’ 

This met, the 
suggested, eliminating mutuals’ 
emption under the internal 
“or 


of Insurance 
that 
in the 

stock 


inequality 


of taxing mutuals and 


and casualty companies. 


Exemption 


should be statement 


by ex- 
revenue 
made for 


other provision 


” 


code, 
equality. 

From the other side, John J. Wicker, 
Jr., for American Mutual Alliance, sub- 
mitted a statement of approximately 40 
pages denying that mutuals are tax ex- 
empt. He charged that “unfair and 
misleading” statements and “vicious at- 
tacks” have been made against mutuals 
by National Tax Equity Assn. Further, 
that Massachusetts Bonding has en- 
gaged in “wholesale distribution of 
anti-mutual propaganda.” 


Table of Contents 


Mr. Wicker’s statement covered a 
table of contents listing 34 subjects, and 
a summary of his cross-examination 
before the House ways and means com- 
mittee some time ago, statistical and 
graphic chart comparisons of mutual 
and stock, and newspaper editorials. 

The Wicker statement denounces the 
attacks on the federal tax status of 
mutuals as “deliberate distortions and 
malicious misrepresentations,” and as a 
“part of a nationwide campaign de- 
signed to flood the Congress and the 
general public with anti-mutual propa- 
ganda.” Mr. Wicker presented figures 
showing that for the years 1942-1950 
inclusive, the federal income taxes in- 
curred by companies writing 97% of the 
mutual business have aggregated more 
than $80 million. 


Two Alternate Methods 


Mr. Wicker said the laws require 
mutual fire and casualty to compute 
income taxes by two alternate methods 
and to “pay the larger of two taxes.” 

“Consequently, these mutuals have a 
substantial income tax floor. Neither 
the stock insurance companies nor any 
other group of taxpayers has any such 
tax floor,” he said. 

National Tax Equity Assn., he said, 
is a “notorious propaganda organiza- 
tion.” 

Massachusetts Bonding, he declared, 
for the years 1946-1950 has a premium 
volume aggregating $133 million, and 
distributed more than $3% million in 
dividends to stockholders, “but it in- 
curred no federal income taxes what- 
ever for the entire five year period as 
a whole.” 

Mr. Wicker said that the Treasury 
Department and the House ways and 
means committee had not recommended 
any change in mutual insurance taxa- 

(CONTINUED ON PAGE 26) 








Public Adjusters 
Form National 
Association 


National Assn. of Public Insurance 
Adjusters was organized at a recent 
meeting at Atlantic City. About 60 


public adjusting firms were represented. 
A constitution and by-laws and a rigid 
‘ code of ethics were adopted. 
The officers are William Goodman, 
3altimore, president; George E. Gordon, 
3oston, and Jack Marshall, New York 
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City, vice-presidents; Harry H. Herbst, lic insurance adjusters for mutual ben- 


Chicago, secretary, and Simon Clarke, 
Philadelphia, treasurer. Directors are 
A. H. Neaman, Pittsburgh; Harry Har- 
ris, St. Louis; Joseph Supornick, St. 
Paul; Emanuel Sarasohn, Newark, and 
Harry E. Altman, Duluth. 

Legislative, legal, grievance, member- 
ship, public relations, convention, and 
finance-budgeting-auditing committees 
were set up. 

Mr. Goodman, one of the main influ- 
ences behind the organization, made the 
opening address and outlined the aims, 
objectives and expectations of the group. 
He said the purpose is to unite the pub- 





AND THEN 


THE CLIENT SAID 





NO! 





The agent had said all the right things. He’d pointed out the risks, told the 
whole story, and answered objections. He’d been convincing, agreeable, 


and brief. But still the client said NO! 


Such situations arise in spite of everything the agent can do. Pearl 
American recognizes that it takes teamwork between company and 
agent to turn tough customers into YES men. That’s why we make it a 
point to treat agents’ problems as our own problems. Without the com- 
pony’s flexible attitude, prompt service, good reputation, and expert 
underwriters’ and fieldmen’s advice, the agent's best efforts are often 


only half the battle. 


To win the entire battle, more and more agents and brokers are finding 
that it pays to be on the team with Pearl American. 
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Pe PEARL ASSURANCE COMPANY, LTD. 
j EUREKA SECURITY FIRE & MARINE INSURANCE CO. is 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6,N. Y. 
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PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 85 John Street 
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APPRAISERS 


FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 
OF BUILDINGS AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS 
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efit and protection of the public, main- 
tenance of high standards of profes- 
sional conduct, etc. 

Rules of professional conduct and 
ethics are embodied in a code adopted 
at the convention. Among other rules 
are refraining from improper solicita- 
tion, misrepresentation, fair commission 
rates, work closely with insurance com- 
panies, a high standard of performance, 
no unauthorized practice of law, no ac- 
quiring of interest in salvage property 
except with the knowledge, consent and 
permission of insured, and no use of 
any form of agreement, advertisement, 
etc., harmful to the business. 

The association voted to offer gov- 
ernors of Missouri and Kansas and Red 
Cross free adjustment help to those re- 
quiring it as a result of those sustaining 
fire losses as a result of the floods. Re- 
sponses from the governors and the 
Red Cross were received and the offers 
accepted. A member of the association 
visited Kansas City immediately. 

At a dinner meeting during the con- 
vention Prentiss B. ‘Reed, New York; 
Frank L. Erion, Chicago, and Walter 
C. Femister, Jr., Philadelphia, spoke, 
as did Edward Gaulken, Essex county, 
N. J., attorney. 


Wellington Fund Adds to 
Insurance Stock Holdings 


The $171 million Wellington Fund 
increased its investment in insurance 
company stocks slightly during the first 
half of 1951. Added to the portfolio 
since the first of the year are: Fire- 
men’s, 19,000 shares; Fidelity-Phenix, 
1,000, and U. S. Guarantee, 2,000. 

Wellington Fund on June 30 had in- 
vested 1.88% of its resources in insur- 
ance stocks as compared with 1.66% at 
the close of 1950. Other insurance stock 


holdings include: Aetna Fire, 6,500 
shares; Continental, 6,600; Fire Asso- 
ciation, 3,010; Great American, 15,000; 


Maryland Casualty, 11,000; Springfield 
F. & M., 8,000 and Phoenix of Hart- 
ford, 4,000. 


J. C. Rathmann Goes 
With Johnson & Higgins 


J. Carl ‘Rathmann, formerly assistant 
vice-president of Rollins Burdick 
Hunter, has joined Johnson & Higgins 
at Chicago. 

Mr. Rathmann started with R.B.H. at 
Chicago in 1938, serving there until he 
was transferred to New York City about 
two years ago. He graduated at William 
Jewell College in Missouri. 


v . . LJ . 

Set “Visit Fire Chiefs Day” 

As part of its activities during Fire 
Prevention Week, the fire safety com- 
mittee of National Assn. of Insurance 
Agents has designated Oct. 9 as “Visit 
Fire Chiefs Day.” On that day repre- 
sentatives of almost 1,000 local associa- 
tions will visit their local fire chiefs to 
offer the services and cooperation of 
insurance agents in the fight on fire. It 
will also give the fire chief an oppor- 
tunity to discuss his problems with the 
local agents and enlist their support in 
seeing that his department has adequate 
equipment to perform his fire fighting 
tasks. 


White Sulphur Schedule 


The special cars from Chicago for 
the western contingent going to the 
Western Underwriters Assn. semi- 
annual meeting at White Sulphur 
Springs, W. Va., will be leaving on the 
Big Four and Chesapeake & Ohio at 1 
p.m. standard time Sept. 14. Returning 
the special cars will leave White Sul- 
phur Springs at 5:50 p.m. standard time 
Sept. 19. 


Salim Caraboolad Named 


Salim Elias Caraboolad has become 
associated with the M. S. Caraboolad in- 
surance agency at Cleveland. He is a 
graduate of Princeton and of the North 
America school. 
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Retires; L. A. Kenney 
New Chicago Chief 


Glens Falls Group 
Executive and Leader 
Steps Aside 


Chester M. Hayden, for many years a 
a distinguished Chicago insurance exec- 
utive, is retiring from active duty as 
vice-president of the Glens Falls group. 

On Wednesday Mr. Hayden was the 
guest of honor at 
a banquet tendered 
by his associates 
from the home of- 
fice, Chicago office, 
and offices through- 
out the central de- 
partment. He was 
presented a_ hand- 
some television 
set. Edward J. 
Dunne, special 
agent at Chicago, 
served as toastmas- 


ter, while G. D. 
L. A. Kenney Mead, president, 
was the principal 


speaker. 


Laurence A. Kenney, secretary, was 


introduced as the successor to Mr. 
Hayden. 
3esides Mr. Mead and Mr. Kenney 


those from the head office were F. A. 
Roberts, executive vice-president; E. B. 
Gill, R. A. Leeret, and M. M. Simpson, 
vice-presidents. 


Native Hoosier 


Mr. Hayden was born at Lafayette, 
Ind., and his family went to Chicago 
when he was 13 years of age. He 
started in the business with Western 
Adjustment in 1907 and his association 





. 
CHESTER M. HAYDEN 


with Glens Falls dates from 1909. He 
recalls that he was employed in re- 
sponse to an advertisement that had 


been printed by J. L. Whitlock who has 
been western manager of Glens Falls 
and who was exceptionally puritanical. 

The advertisement stipulated that the 
applicant must not smoke, must not 
use liquor and he must state his church 
affiliation. However, Mr. Hayden got 
in under the fence. In 1913 when the 
western department was moved to the 
head office at Glens Falls, Mr. Hayden 
stayed on with the Chicago and Cook 
County branch. In 1918 he was placed 
in charge of the Cook County depart- 

(CONTINUED ON PAGE 25) 
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age to the systems or appliances sufficient to cause exclusion: both aren’t 
itiona n orsement is excluded unless they are first dam- necessary. For example, if the insured 
i by — a peril se ge by is absent from the premises for more 
- " the policy. ater damage by rain or than 72 hours and the heating system 
Western Adjustment Makes Close Analysis snow leaking into the building is not fails while he is absent. water damage 
: covered. Also, where the water dam- from the resultant freezing is not cov- 
ney of New Cover for the Benefit of Its Staff age to the described property is caused ered. This loss is excluded because the 
by or results from the freezing of the property had been unoccupied for 72 
Western Adjustment has put out this property resulting from accidental dis- plumbing or heating system, it is excluded hours prior to the loss, even though the 
a) instructive memorandum for the benefit of charge, leakage or overflow of water if the building has been unoccupied or un- property had been heated within 24 
d its staff on the new additional extended or stream from within a plumbing sys- heated for a period exceeding seventy- hours of the loss. 
coverage endorsement: tem, plumbing tank or stovepipe heat- two hours immediately preceding the * * * 
In the last few years there has been ing system or domestic appliance (in- loss, unless the water supply has been Heating Systems Provisions 
a rather heavy demand to extend the cluding refrigerators and air condition- shut off and the plumbing and _heat- The described property is covered 
. perils insured by the extended coverage ing systems) is covered by this provi- ing systems drained during such period. for Joss resulting from the sudden and 
>¥ endorsement. Companies and rating or- sion. However, any water dam- Either unoccupancy or lack of heat is (CONTINUED ON PAGE 28) 


ganizations have recently authorized a 
new form that extends those perils. 
This new form, known as the additional 
i extended coverage endorsement, covers 
FERS SG direct loss to the described property 
-€ EXEC- caused by water damage from plumb- 
duty as ing and heating systems, rupture or 
bursting of steam or hot water heating 


; group. - - ° 
aan: as systems, vandalism and malicious mis- 
nos chief, vehicles owned or operated by 
onor at 


ee the insured or by any tenant, glass 
erg at breakage, ice, snow and freezing, fall of 


sociates trees and collapse. Six of these new 
ome of- perils are not mentioned in the extended 
. office, coverage endorsement. Vehicle damage 
hrot ug! e by the insured or a tenant is specifically 
_ de- excluded in the E.C. endorsement, while 

pres damage due to rupture or bursting of a 
Basse hot water system by explosion is defi- 


ey nitely covered although that pertaining 
ard J. to steam is excluded. The AECE cov- 


yecia . 

hha ers physical damage to the same prop- 
na erty as is covered by the regular ex- 
astmas- 


( ) tended coverage endorsement. 
ee . The AECE can only be attached if 
as an additional premium is paid. It is 


rincipal not a retroactive form. Since it is an 
= A extension of coverage, it can only be 
y, Mr. attached to a policy that already con- 
fo MIT. tains the EC endorsement. The appor- 
ieaiaiis tionment clause within the regular EC 


FA endorsement governs the apportionment 

-EB of losses under the AECE; therefore, 

Shesetiene: the AECE should be attached to all 

mpson, policies covering the same_ property. 
The current AECE is limited in use to 
policies covering property that can be 
described by the dwelling and contents 

fayette, form (Form 49). 

chicago 2 6 & 


Fe ‘ _ Controversial Issues 
Ss > . . 
ciation There are several controversial issues 


raised by this form. Certainly, if there 
is any doubt as to the interpretation of 
the form, the question should be sub- 
mitted to the interested company. 

The AECE contains a general ex- 
clusion clause in which the insurer 
denies liability for any loss that is 
caused directly or indirectly by earth- 
quake, backing up of sewers or drains, 
flood, inundation, waves, tide or tidal 
wave, high water, or overflow of streams 
or bodies of water, whether driven by 
wind or not. The perils covered by the 
AECE which will be primarily con- 
cerned with these exclusions are water 
damage and collapse. Naturally, the ex- 
— found in the regular EC en- 
orsement must also be considered. 

* * * One Gray AupocraPH plastic disc holds over 
Deductible Clause an hour’s dictation. That’s more than 28 type- 

The AECE provides for the applica- Written pages—a record no other dictating 
tion of a $50 deductible to loss from machine can touch! 
any one occurrence. This deductible is Join efficiency-conscious users everywhere 
applied only to losses that are covered who are putting time to more profitable use 


by the AECE. If the loss is due to - F 4 ii 
more than one insured peril (such as With versatile Gray AupocRaAPH. Simply sound- 


a steam explosion followed by col- write memos, sales reports, conferences and 
lapse), the deductible is applied only correspondence. Your office output will increase 


once. However, the deductible is ap- 390% |. and your secretary will be free for 
plied separately to each item of insur- ae : 
other important work. 









ple. One flick of a finger and you’re recording. 
No arms to lift or adjust; relax and let 
AupocraPH do the work! Discs are feather- 
weight, easy to file and can be resurfaced for 
reuse up to 50 times... this means there’s no 
discarding after one recording. 

AupocraAPH is tops with secretaries, too. The 
exclusive electromatic index flashes a red light 
to indicate approaching corrections and green 
signals for ends of messages. Your voice comes 
over with bell-clarity...and tone control 











L fe ance. If there is damage to both the ; rae ; ; 
in re- | dwelling and contents under Form 49, AUDOGRAPH’s operation is unbelievably sim- allows full treble-to-bass range. 

t had the deductible would be applied to each i 
10 has item separately, thereby developing a Dictation is easier — with AUDOGRAPH! 

Falls total deductible of $100. The AECE 
anical. States that if there is other insurance The Gray Manufacturing Company, Hartford 1, Connecticut 
at the covering the same item, each insurer : = << ama ° : \» 
t not ( is liable for its pro rata share of the Send me Booklet 8-G—“Now We Really Get Things Done! 
hurch loss in excess of $50. This means, prac- 

n got tically, that the deductible isn’t ap- Name 

n the plied ' separately to each policy, but 

o the rather that the $50 is pro rated among ; 

avden the separate policies P - AUDOGRAPH sales and service in 180 U.S. cities. See your Title Fi 

Cook : « 6 Classified Telephone Directory under “Dictating Machines.” t nochone 

ae ah: Canada: Northern Electric Company, Ltd. Abroad: Westrex 

ace Water Damage Provisions Corporation. (Western Electric Company export affiliate) in Street Ci 

_—" Any physical damage to the described 35 countries. TRADE MARK “AUDOGRAPH™ REG. U. $, PAT. OFF. ~ 4 = = 
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THE 


DUBUQUE FIRE & MARINE 
INSURANCE COMPANY 





Has Faithfully Served the 
Insuring Public For Over 


68 


YEARS 


FIRE AND ALLIED LINES 
OCEAN AND INLAND MARINE 


DUBUQUE 














/ - 











the region; 


Rhode Island, with an extreme length of forty-eight miles and an extreme 
width of thirty-seven miles, has a total area of 1214 miles of which 156 
square miles are inland water area. Magnificent anchorages, formed by the 
sea when it pilfered the land, were responsible for the early prosperity of 
later, they made Rhode Island synonymous with yachts and 
yachting. Seaside farms where green pastures, stone walls, and cultivated 
fields reach to the water’s edge combine salt water and fertile acres into 
especially attractive sea-landscapes. 








pany began to serve its policyowners in 1848. 


Through the years, it has gained a reputation — 


for sound 


foster dividend payments and prompt loss * 
; settlements, 





underwriting principles which © 


INCORPORATED 1848 


PAWTUCKET MUTUAL 








FIRE INSURANCE COMPANY 


25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 





- court’s approval. 











Rehabilitation of 
Rhode Island Ins. Co. 
Still Possible 


Receiver Traces 
Complicated Problems 
Involved in Latest Report 


Thomas J. Meehan as receiver for 
Rhode Island Ins. Co., has filed a re- 
port in superior court at Providence 
covering developments from Feb. 16 
to June 25 of this year. On the matter 
of possible rehabilitation, the receiver 
states that all those who have expressed 
an interest have insisted on a clarifica- 
tion of the status of the Claude Neon- 
Pioneer Equitable Ins. Co., situation 
before considering the possibility of 
making a firm offer. Such clarification 
has not yet been possible although 
there have been some negotiations to 
that end and suit has been started on 
the Claude Neon notes in arrears. 

Claude Neon defaulted on its notes 
due Jan. 1, 1951 which ‘were assigned 
by the receiver to Rhode Island Hos- 
pital Trust Co., as trustee under in- 
denture of trust dated Nov. 24, 1950 and 
suit has been brought on these and is 
being vigorously pressed. 


Question of Rehabilitation 


The passage of time and the run-off 
of insurance in force have decreased 
the size of what might be sold to a re- 
habilitating group, the receiver stated. 
The value of the agency plant may also 
have suffered somewhat as a result. On 
the other hand, the amount of capital 
which would be required by such a 
group has been correspondingly reduced 
with the result that a somewhat wider 
market now exists. It is, therefore, too 
early to say that a rehabilitation is 
still not possible. If such rehabilitation 
is not effected, the steps taken by the 
receiver will be equally effective in per- 
mitting an orderly liquidation. 

Claims filed with the receiver on or 
before March 20 numbered 3,237. Be- 
sides that 431 claims were filed late. 
Many of the claims are for amounts con- 
tingently due and others are unliqui- 
dated amounts with no definite figure 
stated, so it is not possible to give 
a total figure on claims. 

Since the last report 2,062 losses have 
been paid and the dollar amount of 
the total losses paid is $251,051. 


Reinsurance Complications 


Rhode Island had a 50% quota share 
excess treaty with London reinsuring 
underwriters under which Rhode Island 
owed substantial premium balances, It 
also had other treaties with the same 
underwriters on which balances were 
also due to the underwriters. Such 
treaties were subject to cancellation for 
various breaches by the company and 
for the non-payment of premium. An 
agreement was negotiated for cancel- 
lation as of Dec. 31, 1950 with the 
A balance of $24,532 
on one group of contracts was waived 
and a balance of $55,000 on the 50% 
quota share excess treaty was com- 
promised by filing an agreed claim of 
$30,000. 

Rhode Island had extensive reinsur- 
ance arrangements with Compagnie 
D’Assurances Reunies et de Reassur- 
ances and L’Alliance Terrestre et Mari- 
time. The first of these French com- 
panies had filed a claim in the receiver- 
ship proceedings in the amount of 
$30,358 and the second company $613,- 
883. 

The agreement entered into with 
C.A.R:R. on Jan. 17, 1951, while it dis- 


posed of the Latin American business, 


did not eliminate these claims and did 
not give the receiver adequate protec- 
tion on spread loss insurance issued by 
L’Alliance but fully reinsured. Ex- 
tended negotiations in Paris by At- 
torney General W. E. Powers of Rhode 
Island and Edward Winsor of the 
Providence law firm of Edwards & 

Angell resulted in a settlement agree- 
ment that is now ready for execution 
in final form. It wipes out completely 
both of the foregoing claims, replaces 
the spread loss coverage directly with 
the company which had previously acted 
as reinsurer of L‘Alliance and eliminates 
a claim by C.A.R.R. under which that 
company contended that it might be 
able to charge back against the re- 
cever, a further sum of $92,667 under 
the Jan. 17, 1950 agreement The re- 
ceiver in turn, gives up claims of very 
much smaller amounts and certain rights 
to compel C.A.R.R. to make settlement 
with the Spanish companies. 

The negotiations are continuing with 
agents and reinsurers for settlement of 
balances. The receiver gives a report 
on credit balances and _ jurisdictions 
where statutory deposits were in ex- 
cess of liabilities, including Arkansas, 
North Carolina, Canada, Puerto ‘Rico 
and Cuba. 


Settlement Agreements 


Satisfactory progress has been made 
in consummating the settlement agree- 
ment with Doeskin Products, Inc., Wil- 
liam Penn Ins. Co., and National Ins. 
Co. of Denver. Accounting figures with 
reference to the value of William Penn 
which were essential to the validity of 
this agreement were filed on schedule 
and met the requirements of the agree- 
ment. Hearings before a referee ap- 
pointed by the New York supreme court 
have been concluded and the receiver 
expects the agreement to be consum- 
mated on time. 

Substantial sums are due the re- 
ceiver from certain Spanish and 
Portugese insurers. Efforts to collect 
these amounts were greatly aided by the 
personal intervention of Attorney Gen- 
eral Powers, who went to Portugal and 
Spain, accompanied by Mr. Winsor. 

Progress was made in reconciling 
conflicting claims and in laying the 
ground work for payment of these bal- 
ances in dollars. 

The number of employes in the estate 
dropped from 87 to 58. 


New England Additions 


C. Everett Harlfinger, most recently 
special agent in Connecticut and western 
Massachusetts for Phoenix of London, 
has been promoted to superintendent of 
production for the New England states. 
He has been with the organization 25 
years as engineer, underwriter and 
special agent. His successor in the field 
is Francis M. Jackson. 

William J. Quinn has been added to 
the New Hampshire field force. 

Morton C. Furtney joined the organ- 
ization to aid in the production of 
A. & H. in New England. 





Local Agencies 


For Sale 


Here is our present list of local 


agencies for sale. 


4 — Michigan 
4 — Texas 

2 — Indiana 
2 — Illinois 

1 — Florida 

1 — California 


For particulars write 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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Sonen Rutemutic 
Reinstatement Issue 


Robert G. Hubbell, Indiana state 
agent of Northern of England, writes as 
follows concerning the article by James 
C. O’Connor in the Aug. 2 edition cap- 


tioned “Many Questions Arise on Auto- 
matic 'Reinstatement” 
The idea that the assured may not 


replace his stock 
conservative ele- 


wish to rebuild or to 
originates among the 
ment of the business. I believe they 
want to adhere to a long established 
practice among some companies in con- 
sidering the premium as a fully earned 
sum in event a loss is paid. Is not the 
new philosophy that the premium pur- 
chases the protection in a _ certain 
amount for a certain period and the pre- 
mium is earned only as the time elapses 
whether there is a loss or not? Thus, 
there is no need for unearned premium 
insurance, since the portion of the pre- 
mium which has not been earned on the 
date of loss is returnable to the as- 
sured either by automatic reinstate- 
ment if the risk is reestablished, or by 
pro rata return to the assured if for 
some reason the amount of loss is not 
to be reinstated and the policy is to 
cover only in a reduced amount or to be 
canceled entirely. Correct me if wrong, | 
but is there anything in the policy or 
form which says the entire premium for | 
the term, whatever the term may be, is | 
forfeit in event of loss up to the amount | 
of loss multiplied by the rate for the 
entire term? I do not recall anything | 
which permits this and yet many com- | 
panies have been following such a prac- | 
tice for years. 

Also, your comment about the co- 
insurance position of an assured who 
complied with the 80% coinsurance | 
clause and then had a loss — well, this | 
same difficulty has existed for years 
and really has nothing to do with a dis- | 
cussion of automatic reinstatement. It 
has always been necessary to review the 


insurance of a customer immediately 
after a loss — that is a responsibility 
which a good agent assumes for his 
customers. I can remember binding 


adequate coverage to meet coinsurance 
requirements at the same time I sent 
notice of loss forms in to companies | 
represented in my agency. Please do | 
not feel that I am finding fault with | 
your arguments — I just want to keep | 
the discussion on the right track and | 
prevent extraneous ideas from _ con-| 
fusing your reading public when they | 
consider automatic reinstatement on its | 
merits. 


Chicago C.P.C.U.s Start | 
Examination Fee Fund | 


The Chicago C.P.C.U. chapter de- 
voted its August meeting to putting the 
finishing touches on the program for 
the annual business meeting and semi- 
nar of Society of C.P.C.U., to be held 
at the Palmer House, Chicago, Sept. 
5-7. Speakers for the meeting were re- 
ported last week. 

The chapter voted to appropriate $250 
to inaugurate a national revolving fund 
to help candidates requiring financial 
assistance to cover examination fees. 
The fund is to be administered by 
American Institute and it is expected 
that further contributions will be made | 
from other chapters. The idea for such 
a fund was originated at the June 
board meeting of the institute. It was 
brought out there that several candi- 
dates had to postpone taking the ex- 
aminations because of financial reasons. 
It is expected that those who borrow 
from the fund will return the money, 
though there is no time limit nor any 
signed agreement. 








Revive Auto Study Group 


LANSING, MICH.—The recently re- 
vived automobile study committee of 
the Michigan Assn. of Insurance Agents | 
has been called to meet here Aug. 22 
by the chairman, Frank Kavanaugh, 


president of the Kalamazoo association. | 


A number of matters are on the 
agenda for discussion, including the so- 
called “knock for knock” loss adjust- 
ment plan employed by certain carriers 
operating extensively in the Michigan 
field; a review of legislative discussions 
of compulsory insurance laws at the 
recent session; the unsatisfied judg- 
ment fund proposed in a bill offered 
at that session but not passed, and 
solicitation of automobile business by 
unlicensed persons. 


Feature Day at Kankakee 


J. Edward Day, Illinois insurance di- 
rector, will be guest of honor and main 
speaker at the field day of Kankakee 
local board Sept. 5, to which all in- 
surance men are invited. 


$200,000 Loss at Paterson 


The insurance loss from the fire at the 
Apex Manufacturing Co., Paterson, 
N. J., will run more than $200,000, ac- 
cording to informed estimates. Ma- 
chinery was insured for $75,000 and 
loss was total. The building, under- 
insured at $45,000, was a total loss. 
More than $125,000 insurance was rep- 
resented on customers’ goods in the 
plant, which manufactured piece goods, 
and those goods were a total loss. 


Eye Miss. Election 
of Commissioner 


Davis 34.000 
Boren 23,000; 


Early returns 
votes, Beard 
Oxford 15,000. 


gave 
26.600 ; 


The candidates in 
primary election Tuesday 
commissioner to succeed 
White, who was not a 
reelection, were Walter Dell Davis, 
C. E. Oxford, Hugh Allen Boren and 
Isham Beard. If a run-off of the primary 
is necessary, this will be held Aug. 28. 

Mr. Davis is a graduate of Univer- 
sity of Mississippi and its law school. 
He, was for several years chairman of 
the workmen’s compensation commis- 
sion, 

Mr. Oxford has been a prominent life 
insurance agent at Jackson more than 
20 years. He is a colonel on Governor 
Wright’s staff and is 50 years of age. 
He is general agent of National Equity 
Life. 

Mr. Boren for 16 years was with the 
claim department of Aetna Casualty. 
He is a lawyer, state senator and sec- 
retary of the senate finance committee. 
He advocates return of a greater pro- 


the Mississippi 
for insurance 

Jesse L. 
candidate for 


portion of the premium tax to main- 
tain municipal fire departments. 

Mr. Beard is a retired field man for 
Aetna Fire. He was in the business 
nearly 40 years and is a past president 


To Simplify Tex. Schedules 


Col. Paul H. Brown, Texas fire insur- 
ance commissioner, expects soon to have 
work on the simplification of the gen- 
eral basis schedules under way in his 
office. A study of the changes which 
are needed has already been made. The 
present plan is to have two volumes, 
one containing the rates and rules 
which agents use frequently and the 
other the rating schedules and other 
information which the law requires, but 
which are used less frequently by the 
agents. 

Col. Brown advised officers of Texas 
Assn. of Insurance Agents that major 
changes in rates and rules that may re- 
sult from the recent hearing at Austin 
will be made known to the agents in 
advance of the effective date. Manual 
amendments will be mailed to agents 
between Sept. 15 and 20 and it is his 
plan to have the effective date Oct. 1. 


Joseph P. Chapman has joined Evans, 
Mills & Co. of Birmingham, Ala., as 
manager of its insurance department. 
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OUR OFFICE 


LOOKING FOR A MARKET 


WHY NOT TRY 


NEAR YOU 


SAVE THAT ACCOUNT 


</ILNS DON'T LOSE COMMISSION 


SPECIALISTS in placing UNUSUAL RISKS 


Taxi Cabs 
Livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 
Motor-Scooters 
Motor-Bikes 
Motorcycles 
Local Trucks 
Long Haul Trucks 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 


Financial Responsibility 


Workmen's Compensation 
Dram Shop Liability 
Comprehensive Liability 
General Liability 

O.L.T. Liability 
Amusement Park Liability 
Carnival Liability 


Fair Liability 


Sporting Event Liability 
Air Show Liability 
Auto Races Liability 
Outdoor Show Liability 


Beauty Shop Liability 


Kurt HiTkE & COMPANY, INC. 


General INSURANCE Agents 


57 Forsyth 
ATLANTA” ¢ GEORC RGIA 


Phone Alpine 3418 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


ulldin 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 
Phone Dunkirk 8-3161 








1926 


our 25th year 


1951 














6 FieNATIONAL 





be 


August 9, 1951 














STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> BUSES 
=> RENTAL CARS 





PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT anv COLLISION 
CARGO 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 





































YOUR BEST 
HOTEL VALUE 
IN 


| TWO PERSONS 
FOR THE PRICE 
OF ONE 


SHIRLEY 
SAVOY 


HOTEL 
17TH AT BROADWAY 
DENVER, COLORADO 








Appointments to N.A.I.C. 
Committees Are Listed 


Commissioner Frank Sullivan of Kan- 


sas, president of National Assn. of In- 
surance Commissioners, has announced 
appointment of .A.1.C. committees. 


The following includes all appointments 
of interest to fire and casualty com- 
panies. 

The association’s formal activities for 
the year begin with the zone 6 meet- 
ing at Olympic hotel, Seattle, Sept. 
10-11. Next comes the zone 2 meeting 
at Charleston, W. Va., Daniel Boone 
hotel, Sept. 27-28. The zone 3 gather- 
ing is set for Oct. 16-17 at the Patten 
hotel, Chattanooga. Zone 5 will meet 
Oct. 18-19 at Skirvin hotel, Oklahoma 
City, and zone 4 Oct. 22-23 at St. Paul 
hotel, Paul. No meeting is planned 
for zone 1. 

The midyear meeting is scheduled for 
Dec. 2-6 at Hotel Commodore, New 
York City. 

Executive Committee—Murphy, B <<, 
chairman, Allyn, Conn., vice-chairman; 


Knowlton, N. H.; Viehmann, Ind.; Leg- 
gett, Mo.; Bohlinger, N. -; Cheek, N. 
eo. Gw altney, Ala.; Lange Wis.; 
Dickey, Okla. Maloney, Calif.; Sulli- 
van, K'an., npaathent: Martin, La., vice- 
president; Bowles, Va., secretary-treas- 
urer. 

Executive committee —_— 
to study reinsurance—Maloney, Calif., 





chairman; Cheek, N. vice- chairman: 
Stone, Neb. 

Special subcommittee ‘reports to pres- 
ident — Stone, Neb., chairman; Boh- 
linger, N. Y.; Graves, Ark. 

Blanks committee — Robinson, O., 
chairman; Lange, s., vice-chairman; 
J. S. Hale, Tenn.; Earl L. Berger, Pa.; 


Cc. J. McCann, Fla.; Carl J. Suverkrup, 
Ind.; Charles B. Coulbourn, Va.; Rus- 
sell O. Hooker, Conn.; Joseph F. Col- 
lins, N. Y¥.; George H. McAteer, Wash.; 
a A, Sanford, Mich.; Clifford D. Spang- 
le Neb.; Francis T. McGovern, R. L; 


W. "Harold Bittel, N. J.; Powell, 


Ill.; William Bruce, Cal. 

Blanks subcommittee on fire, casualty 
and reciprocal blank—Joseph F. Col- 
lins, N. Y., chairman; Charles B. Coul- 
bourn, Va., vice-chairman; Earl lL. 
Berger, Pa.; W. Harold Bittel, N. J.; 
Cc. J. MeCann, Fla.; Russell O. Hooker, 
Conn.; George H. McAteer, Wash.; Clif- 
ford D. Spangler, Neb.; William Bruce, 
Cal.; M. G. McDonald, Mass.; Francis 
T. McGovern, R. IL; John H. Powell, 
Ill.; Charles E. Ryan, N. Y.; L. H. San- 
ford, Mich.; Chas. A. W esiiee, Ky.; Carl 
J. Suverkrup, Ind. 

Blanks sub-committee on _ hospital 
and medical service plans blank—Earl 
L. Berger, Pa., chairman; W. Harold Bit- 
tel, N. J.; Chas. C. Dubuar, N. Y.; Russell 
O. Hooker, Conn.; L. H. Sanford, Mich. 

Blanks subcommittee on title and 
mortgage guaranty blank — Isaac 
Siegel, N. Y., chairman; Earl lL. Berger, 
Pa.; W. Harold Bittel, N. J.; Clifford D. 
Spangler, Neb 

Blanks subcommittee on assessment 
life and accident blank—Charles C. Du- 
buar, N. Y chairman; Charles Laza- 
rus, Pa.; John H. Powell, Ill.; L. H. 
Sanford, Mich.; Clifford D. Spangler, 
Neb. 

Blanks subcommittee on 
claims study — William Bruce, 
John H. Coppage, Md. 

A. & H. Committee—Knowlton, N. 
H., chairman; Maloney, Cal., vice-chair- 
man; Chesney, Md.; Crichton, W. Va.; 
Leslie, Pa.; Day, Tll.; Dickey, Okla.; 
Southall, Ky. Apodaca, N. M.; Terry, 


John H. 





resisted 
Cal.; 


Utah: Brown, Hawaii. 
A. & H. subcommittee on Blue Cross 
and Blue Shield—Crichton, W. Va., 


chairman; Leslie, Pa., vice-chairman; 


Day, Ill.; Southall, Ky. 

A. & H. subcommittee on minimum 
requirements, benefits, and fair trade 
practices—Stone, Neb., chairman; Day, 


Ill.; Allen, Tenn. 

A. & H. subcommittee on A. & H. 
policy benefits in relations to premiums 
—John H. Wickstrom, Mich., chairman; 
W. Harold Bittel, N. » ae vice- chairman; 
Joseph G. Thomas, Cal.; John H. Pow- 
ell, Ill.; Max J. Se hwartz, N. Y 

A. & H. Industry Committee on A. & 
H. Policy Benefits in Relation to Pre- 
miums—C. O. Pauley, H. & A. Under- 





writers Conference; T. F. Schwartz, 
Bureau of A. & H. Underwriters; N. A. 
Ellis, independert companies. 

Casualty and Surety Committee— 
Crichton, W. Va., chairman; Gibbs, 
Tex., vice-chairman; Chesney, Md.; 
Gwaltney, Ala.; Rummage, Ariz.; Mil- 
ler, Vt.: Jensen, N. D.; Dickey, ‘Okla.; 
O’Connell, Ida.; Mahoney, Me.; Moore, 
Alaska; Nelson, Minn. 

Definition and Interpretation of Un- 
derwriting Powers i 
Pa., chairman; Jordan, D. of C.; Bisson, 
R. IL.: Cravey, Ga.: Taylor, Ore.; Vidh- 
mann, Ind.; Taft, Wyo. 





Industry Committee on Classification 
of Fire, Marine and Casualty Insur- 
ance—Fire, Ernest B. Brown, Associ- 
ated Reciprocal Exchange; Ivan Escott, 
Home; J. Victor Herd, Continental; 
Clinton L. Allen, Aetna Fire; Chase M, 


Smith, National Retailers Mutual. Ma- 
rine, H. T. Chester, Chubb & Son; Geof- 
frey Christian, Northwestern Mutual 
Fire; L. . Haefner, Fireman’s Fund; 
E. J. Perrin, Jr., Automobile; William 
D. Winter, Atlantic Mutual: Casualty 
and Surety, J. Roth Crabbe, Farm Bu- 
reau Mutual Auto; S. J. Haugh, Trav- 
elers Indemnity; F. J. Marryott, Lib- 
erty Mutual; J. F. Matthai, U. S. F & 
G.: H. P. Stellwagen, Indemnity of 
North America. 

Examinations 
Va., chairman. 

Examinations subcommittee on ex- 
aminations practice and procedure 
manual revision—Zone 1, Russell O, 
Hooker, Conn., chairman; Julius Sack- 
man, N. Y.; W. Harold Bittel, N. J.: 
Zone 2, Oscar A. Kottler, Pa.; Glenn 
Waugh, O.; John H. Coppage, Md.; 
Zone 3, C. J. McCann, Fla.; J. S. Voor- 
hies, La.; E. H. Mashburn, Tenn.: Zone 
4, L. H. Sanford, Mich.; J. Carl Suver- 
krup, Ind.: Zone 5, Walter Madden, 
Neb.: Zone 6, William Bruce, Cal.; 
George H. McAteer, Wash. 

Fire and Marine Committee—Vieh- 
mann, Ind., chairman; Allen, Tenn., vice- 
chairman; Bisson, R. I.; Terry, Utah; 
Rummage, Ariz.; 3rown, Tex.; White, 
Miss.; Gaffney, N. J.; Saldana, Puerto 
Rico; Brown, Hawaii; Murphy, 8S. C. 

Fire and marine subcommittee on 1921 


Committee — Bowles, 





standard profit formula—Bohlinger, N. 
Y.. chairman; Leslie, Pa., vice-chairman; 
Allyn, Conn. 


Fire and marine subcommittee on de- 
ferred premium payments on fire insur- 
ance policies—Larson, Fla., chairman; 
Brown, Tex., vice-chairman; Bohlinger, 
HM. 2. 


Fire Prevention and Safety Committee 
—Cravey, Ga., chairman; Southall, Ky., 
vice-chairman; Brown, Tex.; Jordan, D. 
of C.: Murphy, Del.; Hammell, Nev.; Tay- 
lor, Ore.; Leslie, Pa.; Nelson, Minn.; Kav- 
anaugh, Col.; Miller, Vt. 

Interstate Cooperation Committee — 
Stone, Neb., chairman; Martin, La., vice- 
chairman; 3ohlinger, N. Y.; Sullivan, 


Mass.; Sullivan, W ash.; Bowles, Va; 
Knowlton, N. H.; Navarre, Mich.; Ma- 
loney, Calif.; Murphy, S. C. 

Interstate cooperation § all - industry 


subcommittee—Chase M. Smith, Ameri- 
can Mutual Alliance, chairman; National 
Fraternal Congress, American Life Con- 
vention, American Reciprocal Insurance 
Assn.; Assn. of Casualty & Surety Com- 
panies, Assn. of Insurance Advertisers, 

3ureau of A. & H. Underwriters, H. & A. 
Underwriters Conference, Life Insurers 
Assn., National Assn. of Casualty and 
Surety Agents, National Assn. of Inde- 
pendent Insurers, National Association 
of Insurance Agents, National Assn. of 
Insurance Brokers, National Board of 
Fire Underwriters, Surety Assn. of 
America, Inland Marine Underwriters 
Assn. 

Laws and Legislation Committee—But- 
ler, Tex., chairman; Cheek, N. C., vice- 
chairman; Knowlton, N. H.; Kavanaugh, 
Col.; Taylor, Ore.; Maloney, "Cal.; Cravey, 
Ga.; Crichton, W. Va Navarre, Mich.; 
Sullivan, Wash.; Day, Tl. 

Laws and legislation subcommittee on 
uniform deposit laws and regulations— 
Kavanaugh, Col., chairman; Taylor, Ore. 
vice-chairman; Sullivan, Wash.; Maloney, 
Cal.; Dickey, Okla. 

Laws and legislation subcommittee on 
uniform qualification and licensing laws 
—Knowlton, N. H., chairman; Brown, 
Tex., vice-chairman; Navarre, Mich. 


Liaison Committee—Larson, Fla., Zone’ 


3, chairman; Bohlinger, N. Y., 
vice-chairman; Crichton, W. Va 
Day, Ill., zone 4; Stone, Neb., 
Sullivan, Wash., zone 6. 


Rates and Rating Organizations Com- 
mittee—Stone, Neb., chairman: Cheek, 
N. C., vice-chairman; Larson, Fla.; Na- 
varre, Mich.; Graves, Ark.; Bohlinger. 


(CONTINUED ON PAGE 25) 


ARE YOU THIS MAN??? 


e Capable e Aggressive 

e Sound Insurance Background 
(Auto Physical Damage, in particular) 

e Eager to Earn Unusual Income 


A company, writing nationwide, has some 
excellent openings in very desirable terri- 
tories for a man, preferably under 45, 
who's interested in a real money-making 
opportunity with a permanent future as a 
Special Representative. Write us in con- 
fidence, giving full details. Address 6-54, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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NAMES IN THE NEWS AT CHICAGO THIS WEEK: Left—Henry C. Pitot, the 
new U. S. manager of Royal Exchange, on first visit to Chicago in that capacity, flanked 
on the left by James M. O’Connor, assistant Chicago manager, and, right, Freeman C. 
Read, Chicago manager; center panel—Charles W. Ohlsen, western manager of Sun, 
with Raymond W. Baruth who had just arrived from Detroit to take over as new 





president, and George D. Mead, president. 





Fire Association 
Mid-Year Report 


Fire Association has released its mid- 
year figures showing assets of $55,- 
410,260, premium reserve $24,370,937, 
capital $3,400,000 and net surplus $19,- 
602,672. 

Premiums written were $13,483,330 for 
the six months, premiums earned $11,- 


Phoenix Conn., 
Premiums Up 19% 


Phoenix of Hartford has reported to 
stockholders on the first six months’ 
operations giving the results for the 
group as a whole. Premiums written for 
all the companies for the first six 
months amounted to $31,551,220, which 
is an increase of 19%. The premium re- 
serve is at an all-time high of $59,030,- 





assistant western manager of Sun; Glens Falls group in city for ceremonies in connec: 
tion with the retirement of Chester Hayden as vice-president and Chicago manager 
and the installation of Laurence A. Kenney as new Chicago manager. From left— 
Mr. Hayden, Mr. Kenney, Frank A. Roberts, executive vice-president; E. B. Gill, vice- 





310,952, losses incurred $6,312,591, loss operating loss of $84,775 and net debit 
adjustment expenses $534,897, commis- to surplus of $88,046. 
sions, expenses and taxes $5,509,424 
and underwriting loss $1,045,961. The . . 
net operating loss was $259,011 and the Pick Wildman for Trustee 
Smith E. Wildman of Canton has 
been nominated for trustee of the 8th 


net debit to surplus was $442,000. 
The affiliated Reliance had assets $13,- 
district of Ohio Assn. of Insurance 
Agents to succeed Earl ‘R. Hunsicker 


015,328, capital $2 million and net sur- 
of Akron. The formal election will take 


plus $3,118,054. 
Premiums written were $3,374,457 and 

place at the annual convention of the 

association at Cincinnati in the fall. 





premiums earned $2,828,069. There was 
an underwriting loss of $226,663, net 





614, and there is a statutory under- 
writing loss estimated at $2,298,631. 
The new casualty-surety department 
started to write business March 15 and 
there are now about 200 agents report- 
ing this class of business. Phoenix, 
Connecticut Fire and Equitable Fire & 
Marine are licensed for casualty classes 
in 33 states. , 
Operating expenses are up as anti- 
cipated but the increase in premiums | aa 
written has kept the percentage (43.8% “a 


cen 


> 


‘o) 
in line with previous experience. Losses 
incurred of $13,920,586, represent a 
ratio of 54% to premiums earned. _ 

The premiums earned for the first 
six months were $25,772,734, which com- 
pares with $26,359,227 for the first six 
months of 1950. Losses incurred were 
$13,920,586, taxes incurred excluding 
federal income tax, $950,747. underwrit- 
ing expenses incurred $12,880,286, loss 
from underwriting $2,298,631, decrease in 
surplus $1,478,935. 

The consolidated assets were $144,- 
553,795, premium reserve $59,030,614, 
market fluctuation and contingency re- 
serve $15 million, capital $7% million 
and net surplus $47,492,936. 


Burt in Uniform: S. D. 
Commissioner Is Mitchell 


PIERRE, S. D.—Don Mitchell, for- 
merly of Brookings, S. D., has been 
named insurance commissioner for 
South Dakota to succeed George Burt 
who has been called into active service. 

Gov. Anderson recently granted Mr. 
Burt a leave of absence for a 21-month 
tour of duty. Burt, who holds a major’s 
rank, is now on the ROTC training 
staff at University of South Dakota at 
Vermillion. He had been commissioner 
since January, 1950. 

Mr. Mitchell has been a deputy com- 
missioner. He joined the state insur- 
ance department in 1937. 





“True or False” questions: 


efforts on new prospects. 


in which daily reports are filed. 





When cx 


If an agency produces sufficient premium volume, 
the profit on the business will take care of itself. 


An agency should concentrate its entire selling 


Production in an agency is not affected by the way 


Whether or not you represent one of our 
companies, get your copy of the latest “True 
or False” from our Agency Systems Dept. 


a 








insurance company it represents? 


When our agents have problems—anything from “Why don’t I get more profit out of my business?” to 
“What's the best way to set up my agency organization?” —they take them up with our Agency Systems 
Department. This is a department of specialists... specialists with over 20 years experience in personally 
advising agents on all phases of successful agency operation. 


As an indication of how alert you are to today’s best procedures, how do you rate on these sample 


Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please send me [] “True or False” () Further particulars 
regarding Agency Systems service. 


| 

| 

| 

! 

I Agent's Name 
Address 
| 

I 

t 











Represent Royal-Liverpool Insurance Group: Yes [] No 1] 


100th ANNIVERSARY IN THE UNITED STATES—ROYAL INSURANCE COMPANY, LIMITED 





ee eee 





Neal To Be A. & H. Leader 


Robert R. Neal, vice-president and 
general counsel of North American Ac- 
cident, who is chairman of the executive 
committee of H. & A. Underwriters 
Conference, will take charge of the 
special A. & H. session planned for the 
convention of Michigan Assn. of Insur- 
ance- Agents Sept. 10-12 at Mackinac 
Island. 








ROYALLIVERPOOL INSURANCE GROUP 


CASUALTY «© FIRE « 
150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL WNSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. - VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Poindexter D: Distillery Ruling 
Recalls Hiram Walker Case 
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By JAMES C. O’CONNOR 


The Kentucky lower court 
Security of Connecticut vs. 
dexter Distillery, Inc., reported in 
NATIONAL UNDERWRITER last week, 


first case which held squarely that the 


Old Poin- 


district court at Chicago, Feb. 
Hiram Walker case went 
insurance companies on 
the fallen building clause — but 
insurers won on the application of 
reporting requirement and limit of 
although that point 
publicized and largely unnoticed. 


Hiram Walker case 


The 

of the 

een tne 
HE 

P J the 
is the 


insured under reporting forms in com- 


mon use must pay a premium 
full values—less reported specific insur- 


ance, of course — even these 
values are in excess of the limit of lia- 
bility and the insured collect fire 


more than the limit of 


event. Observers recall that this point 
was raised, though with 
approach, in the famous 
case, which was decided by 





"They're the Agents’ Best Friend.” * 


opposite 
Hiram Walker 
the federal 





his licized primarily on the fallen building 
which was then a part of nearly 
The distillery 








* From a 
letter to us 
written by a 
Gulf Agent. 











point— 


liability, 


clause, 
all standard fire policies. 
at Peoria was ravaged by a disastrous 
1935. The old fallen ildi 
any clause provided that fire insurance was 
if a building or any i 
part fell, except as a result of fire. 
insurance companies claimed that a ma- 
portion of the building had col- 


voided 


terial 

















GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 








secnell from sitiaiilials before the fire 
occurred and denied liability. The case 
turned upon conflicting testimony of 
witnesses and eventually a jury held 
that the fire started before the collapse 
and hence that the policies covered the 
loss. The case was never appealed. 

Hiram Walker was underinsured and 
during the trial its lawyers made sev- 
eral attempts to make more insurance 
available. There was some explosion 
insurance—not extended coverage—and 
the distillery claimed that an explosion 
also occurred, trying to get at that in- 
surance, but lost on that point. The 
question of the limit of liability was 
raised for the same reason. The re- 
porting policies had a limit of liability 
of $1% million. Actual values were 
over $2%4 million, and Hiram Walker, 
in accordance with the policy condi- 
tions, had paid premiums on _ these 
values. It claimed that, since the in- 
surers had accepted a premium on values 
in excess of the limit of liability, this 
limit should not apply and the insurers 
should be liable up to the total reported 
values. On June 16, 1936, Federal Judge 
Barnes ruled that the policies were clear 
on this point and that the liability of 
the companies had not been increased 
by the method of reporting and pre- 
mium payment. 


Finished Fallen Building Clause 


No appeal was taken by either the 
insurance companies or Hiram Walker 
and many observers speculated that 
Hiram Walker was glad enough to win 
what was at best a questionable verdict 
on the fallen building clause and had 
no desire to push its luck on a point 
of lesser importance. (Incidentally, the 
Hiram Walker case convinced many 
fire insurance executives that the fallen 
building clause was well nigh useless 
and unquestionably had a lot to do with 
lack of opposition to its removal when 
the 1943 New York standard fire policy 
was. drafted.) Many ffire insurance 
people questioned whether an insurer 
might not be held to waive the limit 
of liability by accepting a premium on 
values in excess of it and, until the 
Security case, this obscure and unap- 
pealing holding in the Hiram Walker 
case was the only bit of legal light on 
the matter. 

The Security of Connecticut case— 
which, interestingly enough, also in- 
volved a distillery—differed from this 
feature of the Hiram Walker case in 
that it was a straight question of pre- 
mium payment. The effect is substan- 
tially the same, but the approach was 
the reverse of the Hiram Walker case. 
Old Poindexter Distillery refused to 
pay a premium on values in excess of 
the limit of liability and, when the in- 
surer sued for the full premium, de- 
fended on the ground that it could not 
collect more than the limit. The court 
held that the form meant what it said 
and that the insured had to pay the 
additional premium. 

It may be significant that during the 
past few years insurers have been win- 
ning cases on reporting forms and, 
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where two or more insurers were on 
opposite sides of the fence, what has 
generally been assumed to be the intent 
of these forms has been upheld. This 
was by no means true in previous years. 
Last year, for example, a California 
appellate court in Gillies vs. Michigan 
Millers Mutual, 221 Pac. (2nd) 772, up- 
held the excess feature of a reporting 
form and required insurers under two 
specific policies, written without coin- 
surance, to pay their full amount of 
insurance before assigning any part of 
a loss to the reporting form. Some time 
before that, in Camilla Feed Mills vs, 
St. Paul F. & M., 6 C.C.H. (Fire & 
Casualty) 1159, a federal court of ap- 
peals penalized the insured for making 
incorrect reports of values, although 
the insured, after the fire but within 
the limit for making his latest report, 
had filed a report showing correct and 
much greater values. This decision was 
based on the fact that the “honesty 
clause” of present reporting forms re- 
fers to the last report “filed prior to 
the loss.’ Under an older form, with- 
out this expression, Glens Falls lost a 
case involving identical facts. 

The success of insurance companies 
in recent years indicates that they have 
done a good job in wording reporting 
forms to express their intent accurately 
and that they have learned a lot from 
years of mostly adverse decisions. Some 
observers also speculate that the fact 
that most insured under reporting forms 
are large corporations may mean that 
they are not getting the sympathy from 
courts that householders and small busi- 
ness men often get in suits against 
insurance companies. 


U. S. Contingent to Marine 
Meeting at St. Moritz Sept. 11 


The International Union of Marine 
Insurance will hold its yearly confer- 
ence the week of Sept. 11 at St. Moritz, 
Switzerland. Several prominent marine 
men will attend from the U. 'S. includ- 
ing Owen C. Torrey Marine Office of 
America, president of Institute of Ma- 
rine Underwriters; Frank B. Zeller, 
Royal-Liverpool; L. A. Ward, W. J. 
Roberts & Co.: H. C. Thorn, North 
America: Harold Jackson, W. H. Mc- 
Gee & Co.; Owen E. Barker, Appleton 
& Cox; Hawley T. Chester, Chubb & 
Son; John T. Byrne, Talbot, Bird & 
Co.: Oscar R. Houston of the law firm 
of Bigham, Englar, Jones & Houston, 
and Henry H. ‘Reed of Johnson & Hig- 
gins. All will be accompanied by their 
wives and the Zellers will have their 
daughter along as well. 


Rowland Phila. Treasurer 


PHILADELPHIA — George J. Mar- 
graff, Jr., of Eliel & Loeb Co., has re- 
signed as treasurer of Insurance Agents 
& Brokers Assn. of Philadelphia & Sub- 
urbs, after holding the office five years. 
George T. Rowland of Martin & Row | 
land has been appointed temporary | 
treasurer until October elections. 
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George Pape Joins 4 


Newhouse Hawley 


George R. Pape, formerly assistant 
manager of the western department of 
Providence Wash- 
ington, has joined 
Newhouse & Haw- 
ley at Chicago. He 
will supervise un- 
derwriting and pro- 
duction of fire and 
allied lines. 

About a year ago 
Mr. Pape estab- 
lished a service of- 
fice for Providence 
Washington at 
Kansas City. He 
started in  insur- 
ance with Royal- 
Liverpool and at 
one time traveled northern Illinois and 
adjoining states. After 14 years with 
that company he served for a number 
of years as manager at Boston for 
Home. 

Newhouse & Hawley, underwriting 
agents for London Lloyds throughout 
the country, have offices at Chicago 
and New York City. 


George R. Pape 





New Hampshire Fire Field 
Roundup Starts Sept. 10 


Although a number of departments 
have already moved into the new head 
office building of New Hampshire Fire, 
the main activity surrounding the open- 
ing will not be held until the week 
of Sept. 10. All of the field men will 
be at Manchester that week for a round- 
up that will center about the new home 
office. ‘ 





Charles A. Sammons of Texas now 
has control of seven insurance com- 
panies in various parts of the country 
and this, it is believed, sets some sort 
of a record. These include Reserve Life 
of Dallas, George Washington Life of 
Charleston, W. Va., American Security 
of Marshall, Tex., Pyramid Life of 
Kansas City, American Republic of 
Richmond, American Republic of Little 
Rock, and Commonwealth Mutual of 
Texas, the latter a casualty company. 











Know the 

facts about 

the insured’s 

property values 
@ An insurance program 


is only as sound as its 
basic foundations. 


Make sure your client 
has the valuation facts 
for proper coverage which 
make his insurance an in- 


vestment—not a gamble. 
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Aetna Fire Has 
174%2% Premium Gain 


HARTFORD—A 17%% increase in 
net premiums written during the first 
six months of this year is reported by 
the Aetna Fire group. 

A mid-year statement to stockholders 
said that on a consolidated basis pre- 
miums written during the first half of 


this year were $62,781,567, up $9,355,- 
602 over the same 1950 period. 
The increase in premium reserves 


was $9,549,800 during the six months 
period. Decrease in surplus was $783,- 
481. The investment income for the 
six months was $1,993,788, an increase 
of $44,289 over the corresponding 
period of last year. 





Navarre Denies Reopening 
of Lapeer Mutual Case 


LANSING, MICH. — Commissioner 
Navarre has rejected an attempt to re- 
verse previous departmental policy rela- 
tive to the defunct Lapeer Farmers Mu- 
tual Fire, some of whose members have 
defied efforts to collect assessments 
since it was thrown into receivership in 
1935. 

A petition was filed asking the new 
commissioner to reopen the case, al- 
ready carried to the state’supreme court 
on several occasions. Petitioners were 
headed by Paul and Christof Ziegen- 
hardt, embattled Lapeer county farm- 
ers who constructed an actual fortress 
on their farm after it had been sold at 
auction on the basis of the unpaid lien 
resulting from their stubborn refusal to 
pay a small assessment. 

“Many, if not all, of the issues in- 
volved have had the consideration of the 
courts of the state,” Commissioner Na- 
varre wrote in turning down the plea. 
“Many, if not all, have been finally ad- 
judicated by the supreme court of the 
state. It is fundamental in the 
plan of American government that the 
executive and administrative branch 
must not override or seek to override 
the edicts of the courts; for in that di- 
rection lie dictatorship and tyranny.” 

The commissioner noted that the de- 
partment had turned over to the courts 
all records and documents in the case 
and it is possible some were destroyed 
in the state office building fire last 
February. He said that if there are ac- 
tionable issues of importance, however, 
the remedy still lies in the courts. 





Leader Adjustment Service 
New Cleveland Enterprise 


John P. Hyland, Edward J. Hyland 
and Joseph H. Hopperton have or- 
ganized the Leader Adjustment Serv- 
ice with offices in the Leader building, 
Cleveland, to handle fire, marine and 
miscellaneous casualty claims as well as 
subrogations. 

John P. Hyland, an admitted attorney, 
for the past 11 years has been with 
FBI as special agent and supervisor. 
He was administrative assistant to J. 
Edgar Hoover for some time. His as- 
signments included handling of claims 
under the federal tort claims act follow- 
ing the Texas City disaster and many 
assignments involving motor cargo mat- 
ters. For the past several years he has 
been attached to the Cleveland FBI 
office. 

His brother, E. J. Hyland, a prac- 
ticing attorney, has had six years’ loss 
and claims experience with insurance 
offices including Travelers, plus several 
years as a local independent adjuster. 

Mr. Hopperton has had many years’ 
experience in loss and claims work and 
he is qualified as an estimator in the ma- 
terial damage field and has also had 
shop estimating experience. 





Hennessy Primary Winner 


John H. Hennessy, Louisville local 
agent and former president of the 
Louisville Board, won the Democratic 
nomination for circuit clerk in the pri- 
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- there. 

Leo E. Thiemann, rur.ning ror the 
same office on the Republican ticket, 
was defeated. Years ago, he was sec- 
retary of the Louisville Board. He had 
previously been with the old Casualty 
Information Clearing House at Chi- 
cago. Later he was state agent of Gen- 
eral of Seattle for a time. 





Rowley General Manager 
The Brown general agency of Seattle 

has appointed Harold G. Rowley, for- 

merly superintendent of agencies, as 
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MIGHLIGHTS of FIFTY YEARS 


Westinghouse,’is one of the world’s largest manufac- 
turers of machines that generate, distribute, control, 
and use electric power. Its plants produce 300,000 
variations of 8,000 basic items, ranging from an elec- 
tric motor 5/8" long to the world’s largest alternating- 
current motor. Four such machines together with 
eighteen gargantuan generators make Grand Coulee 
Dam the largest single source of power ever assembled 
anywhere. In war and peace, in the home and in indus- 
try, electricity is essential to the American way of life. 


Essential also is the insurance industry which has long played 
an important role in the development of commercial, industrial, 


for research and expansion, and by furnishing the protection 


FIRE INSURANCE COMPANY 
OF PITTSBURGH, PENNSYLVANIA 


general manager. 

New officers have been elected fol- 
lowing the death of the agency’s presi- 
dent, Ed M. Brown. Mrs. Ed M. 
3rown has been elected president and 


Mrs. Edna M. Brown, widow of the 
late Will Brown, is vice-president and 
A. L. Bailey, secretary. 





Underwriters Adjusting has moved its 
office to the new Office Courts building, 
Hutchinson, Kan., which provides park- 
ing space in a center court and is the 
latest in modern construction. 
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NEWS OF FIELD MEN 





S. D. Field Men Participate in 
Junior Employes Conference 


South Dakota Fire Underwriters Assn. 
participated in the junior employes con- 
ference sponsored by the South Da- 
kota Bankers Assn. in cooperation with 
the school of business administration of 
University of South Dakota at Vermil- 
lion. é 

It had charge of a three-hour session. 
The program consisted of talks by C. R. 
Dalbey, Northwestern F. & M., associ- 
ation president, who gave an introduc- 
tion on the subject of insurance; Martin 
Cogley, Regan general agency, talking 
on types of carriers and the functional 
organizations involved in the various 
classes of insurance written; C. E. Mc- 
Laughlin, Sioux Falls manager of Fire 
Underwriters Inspection Bureau, on the 
rating bureau; A. M. Timm, special 
agent St. Paul—Mercury Indemnity, on 
casualty and automobile insurance; ‘Ray 
Kehrwald, special agent of Home, on 
farm insurance. A question and answer 
period was conducted by C. B. Burr, 
Aetna Fire, as moderator. : 


Walpole in Okla. Field 


Walter E. Walpole has been ap- 
pointed special agent in Oklahoma for 
Springfield F. & M. He takes the place 
of Ancel A. Love, Jr., who has been re- 
called to the army air corps. Mr. Wal- 
pole has been at the Chicago western 
department office of Springfield with 
special training in inland marine and 
engineering. He graduated at Ohio 
Wesleyan and attended University of 
Tulsa law school. He was in the army 





air transport command in the last war 
and then was with Aeronca Aircraft 
Corp. and Stanolind Oil & Gas Co. at 
Tulsa before joining Springfield. 


Dubuque Sets Up 3-State 
Branch at Indianapolis 


Dubuque F. & M. has opened a 
branch in the Illinois building, Indian- 
apolis, under the management of Harry 
Beringer, formerly state agent for the 
company in Indiana and Kentucky. 
Martin E. Myers is appointed state 
agent for Indiana. For several years he 
has been a special agent in northern 
Indiana for American. 

Elmer K. Nehls, Ohio special agent, 
has been transferred from Columbus to 
the new branch. The office will service 
Indiana, Kentucky and Ohio. 








Travelers Advances Two 


Ferdinand G. Adams, fire and marine 
field supervisor of Travelers at Newark, 
has been appointed assistant manager 
there. Earl L. Miller has been ap- 
pointed field supervisor at Cleveland. 

H. Martin Tenney, Jr., assistant man- 
ager at Rochester, N. Y., has been 
called into military service. 


Clark Supervises S.W. Ore. 


Fireman’s Fund has formed a new 
southwestern Oregon territory center- 
ing in Eugene under the supervision of 
Special Agent Jerome W. Clark. He 
joined Fireman’s Fund in 1946 at Port- 
land, Ore., following his release from 
military service. He took special train- 
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ing courses at the home office and at 
Golden Gate College. He is a graduate 
of Oregon State College. 





New Home Special Agents 


Fred Schroer and ‘Robert L. Wile, 
field trainees at Columbus, O., have 
been made special agents there by Home. 
James L. Hurst has been appointed spe- 
cial agent at St. Louis to replace J. E. 
Koeppel, resigned. William E. ‘Sutton, 
formerly an underwriter at Washington, 
D. C., has been advanced to special 
agent there. 


Simon Joins National 


V. C. Simon has joined National Fire 
as special agent at Portland, Ore. His 
first training was with Oregon Insur- 
ance Rating Bureau, but in recent years 
he has been traveling in the state for a 
general agency. 


L. A. Smith to N. B. & M. 


North British & Mercantile has ap- 
pointed L. A. Smith, Jr., as_ special 
agent in Louisiana, with offices at New 
Orleans. Following navy service in the 
last war he was with General Adjust- 
ment Bureau at Shreveport, La. 





Louis H. Gibbs has been advanced 
to special agent for National Fire at 
Oakland. He-is a graduate of San Jose 
State College and has been at the Oak- 
land office of National since April, 1950. 





Walter P. Huffman, former Kentucky 
state agent of National Fire, retired by 
the company about three years ago, has 
moved his permanent residence back 
to Louisville from Virginia Beach, Va. 

Cad P. Thurman, Kentucky state 
agent of Continental, after two trips to 
the hospital, is now going to his office 


CHICAGO 


SET STUDY REGISTRATION DATE 


Registration for classes offered by 
Illinois Tech in cooperation with Chi- 
cago C.P.C.U. chapter will be held in 
the Insurance Exchange building, Sept. 
14, from 11 a.m. to 3 p.m. The courses 
are designed to prepare students for the 
C.P.C.U. examinations. 

In addition to the C.P.C.U. courses, 
there also will be an elementary insur- 
ance course as well as courses in fire 
protection engineering and safety engi- 
neering. Instructors are Robert M. Bab- 
bitt, Jr., Joyce & Co.; Malcolm G. 
Young, Zurich; Gerald E. Myers, W. A. 
Alexander & Co.; Fank L. Stack, Lib- 
erty Mutual; Gordon Danforth, Moore, 
Case, Lyman & Hubbard, and W. G. 
Labes and R. C. Peterson of Illinois 
Tech. 

Classes will start Sept. 24 and will 
run for 17 weeks. 














FISHER MADE FIRM MEMBER 


The Rockwood Company of Chicago 
has made Lawrence R. Fisher a mem- 
ber of the firm. He joined the agency 
in 1949 as manager of the fire and ma- 


rine department. He _ previously had 
been with Travelers Fire and his 23 
years’ experience included service as 


manager at Kansas City and assistant 
manager at Chicago. 

The fire and marine department leads 
all departments of Rockwood for 1951 
increase in sales. Mr. Fisher is a Class 
1 member of Chicago board. 











Ohio Fifth District Elects 


The fifth district of Ohio Assn. of 
Insurance Agents has elected J. Glenn 
Hill, Bellefontaine, president; Carl Simp- 
son, Forest, vice-president, and Mrs. 
Kathryn V. Holmes, Columbus Grove, 
secretary. J. Douglas Torrance of 
Marion was nominated for state associa- 
tion trustee to succeed R. Ray Schryer 
of Lima. 

The new additional extended cov- 
erage endorsement was the subject of a 


controversial discussion. Practices of 
agents present varied from automatic 
inclusion in every renewal applicable 
to a definite refusal to offer the endorse- 
ment, 





Plan Upper Peninsula Exams 
The Michigan department is arrang- 
ing to conduct qualifying examina- 


tions for upper peninsula agents’ and 
solicitors’ license applicants at St. Ig- 
nace and Escanaba Sept. 12 and 13. It 
is the first time in a number of years 
that such tests have been provided in 
the upper peninsula. 
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W. Va. Industrial Alky 
Loss May Run $750,000 


Insurance loss may amount to as 
much as $750,000 in the fire that was 
started by lightning that attacked a mil- 
lion gallon storage tank of industrial 
ethyl alcohol in the plant of Union Car- 
bide & Carbon Corp. at Institute, W. 


Va. This loss is getting a lot of atten- 
tion from insurance engineers as the 
theory has been that an all-steel tank 


of this kind is the best lightning pro- 
tection that can be had. 

Less than half the contents were de- 
stroyed, but there was serious contami- 
nation of the rest of the alcohol. The 
fire was finally extinguished by foam. 
The tank itself was less than half de- 
stroyed. Ethyl alcohol is worth about 
85 cents a gallon. 

The insurance 


Assn. 


was in Oil Insurance 


“Vance on Insurance,” 
3rd Edition, Published 


The third edition of “Vance on In- 
surance” has been published and is now 
available for distribution. The author, 
B. M. Anderson, is vice-president and 
counsel of Connecticut General Life. 
This popular treatise on the law of in- 
surance has been thoroughly revised. 
It now contains 1,311 pages, or about 
200 more pages than the second edition. 
It is available from West Publishing 
Co., St. Paul, Minn., at $8.50. 

The first edition of “Vance on Insur- 
ance,” written by the late Prof. William 
Reynolds Vance, was published in 1904. 
At that time, Mr. Vance was professor 
of law at George Washington Univer- 
sity. He had previously been dean of 
law at Washington & Lee, later served 
as dean of law at Yale and University 
of Minnesota, and again as professor 
of law at Yale until his retirement in 
1938. During the first world war he 
was general counsel of the bureau of 
war risk insurance. He died in 1940. 

The second edition of “Vance on In- 
surance” was published in 1930 while 
Professor Vance was teaching at Yale 
law school. Mr. Anderson assisted Pro- 
fessor Vance for a year in the prepara- 
tion of that edition. 

Upon graduation from Yale law 
school and completion of his work with 
Professor Vance, Mr. Anderson joined 
the legal department of Connecticut 
General in 1929. He has headed that 
department since 1937. For 10 years 
he has edited “Legal Notes” for the 
“Transactions” of Society of Actuaries. 
In 1948, he was chairman of the legal 
section of American Life Convention. 
He also served as chairman of the law 
committee of Bureau of A. & H. Under- 
writers. 


Royal-Liverpool Fetes 4 


Four department heads of Royal- 
Liverpool, Oscar Beling, superintendent 
of agency systems; August Westphal, 
manager of the bonding department; 
David B. Cromie, assistant comptroller, 
and Walter S. Costello, superintendent 
of burglary lines in the metropolitan 
New York department, have just com- 
pleted 40 years with the group. 

Mr. Cromie and 20 colleagues in the 
general accounts department were the 
guests of J. B. Clancy, secretary and 
comptroller, at a dinner. Mr. Beling 
and Mr. Westphal also were feted by 
their colleagues. At the dinner for Mr. 


3eling the eight men present repre- 
sented 246 years of service with the 
group. A luncheon was held for Mr. 
Costello. 


Vance Iowa Rate Supervisor 


Commissioner Fischer of Iowa has 
appointed Charles Vance temporary 
rating supervisor. 

Mr. Vance formerly was with the 


Iowa department in 1948 and at one 
time was president of Western Mutual 
Fire of Des Moines. He succeeds Floyd 
Bash, Jr., who has been named as 
actuary in charge of life and A. & H. 
for the Iowa department. 


Miami Beach Hurricane 
Loss Average $1,291 


At the recent meeting of Miami 
Beach hotel owners on the windstorm 
insurance situation, R. J. Goodloe, head 
of the Florida Inspection & Rating 
3ureau, said that in the 1950 hurricane 
there were 12,099 losses in Miami, west 
of the waterway, with an average loss 
of $508. In Miami Beach, there were 
5,102 losses with an average of $1,291. 

The Miami Beach territory, Mr. Good- 
loe characterized as a shock area. He 
asked for the views of the hotel own- 
ers on a proposal for an increase in 
windstorm rates of 70 to 80% with re- 
tention of the present $100 deductible 
per -building plan, but with exclusion of 
outside paint damage. He said, however, 
that even if the 70 to 80% increase is 


accepted, there can be no guarantee 
that all the companies will go along 
with it. 


Seattle Agents Launch 
Newspaper “Ad” Campaign 


SEATTLE—A newspaper advertising 
campaign is being launched by King 
County Insurance Assn. It is discon- 
tinuing the rotating billboard program 
used for several years, in favor of the 
new newspaper campaign. A new asso- 
ciation emblem has been designed and 
will be featured in the advertising. 

There will be 12 “ads”, 10 inches by 
three columns, appearing once each 
month in the three daily papers here. 
They will feature illustrations and copy 
pointing up the need for skilled insur- 
ance service in the property and cas- 
ualty lines. There will also be six front- 
page boxes, two columns wide by five 
inches deep, appearing alternately every 
eight weeks, which will feature. the as- 
sociation’s emblem and the importance 
of doing business with members. 

Counter and window cards of the 
current advertisement also will be shown 
by all members. 


Tex. Loss Rates Favorable 
on Fire, Windstorm, E.C. 


AUSTIN — Loss ratios on fire, wind- 
storm and extended coverage business 
in Texas in 1950 continued favorable, 
according to tables released by the 
Texas department. Totals shown in the 
reports follow: 

Fire — Written premiums $59,211,148 
and paid losses $23,384,213, loss ratio 
39% compared with 38% in 1949; 
earned premiums $56,400,939, paid loss 
ratio 41%. 

Windstorm and E.C.— Written pre- 
miums $39,227,455 and paid losses $6,- 
635,372, loss ratio 17%; earned pre- 
miums $33,127,690, paid loss ratio 20%. 
The seacoast territory, with written 
premiums of $16,158,495, had a paid loss 
ratio of 5%, and the inland territory, 
with written premiums of $23,068,960, 
25%. 

For the five-year period, 1946-50, writ- 
ten fire premiums aggregated $268,834,- 
929, paid loss ratio 40%. Written wind- 
storm and E.C. premiums were $157,- 
923,825, paid loss ratio 42%. The 
earned-paid ratios were 46 and 54, re- 
spectively. 


Batzer to Be LA.C. Speaker 


A featured speaker before Insurance 
Advertising Conference at its annual 
meeting at Shawnee-on-the-Delaware 





Sept. 16-18 will be Morris Batzer, Phila- | 
Mr. | 


delphia and Atlantic City agent. 
3atzer has sponsored many safety and 
fire prevention contests in his home 
town and has achieved a_ reputation 
among local agents for the effectiveness 
of his advertising. 


John B. Green has acquired the in- 
terest of Walter N. Todd in the Green 
& Todd agency at St. Petersburg, Fla., 
and will continue the office as the John 
B. Green agency. Robert W. Turking- 
ton, formerly secretary of the Mc- 
Eachern agency there, will manage the 
new agency. 
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Minimum on Fire 
Policy Up, Other 
Changes in N.Y. 


NEW YORK—Some changes in rules 
and rates have been made by New 
York Fire Insurance Rating Organiza- 
tion, including adoption of full auto- 
matic reinstatement without charge to 
the extent of and concurrently with re- 
pair or replacement. A similar clause 


is set out for business interruption. The 
unearned premium endorsement is left 
in for those instances, said to be infre- 


quent, when the property is not re- 
paired or replaced. 

The minimum fire premium is_ in- 
creased from $5 to $7.50, reflecting 


increased costs of doing business. 
Consequential loss and damage clause 
B has been revised for clarification. The 
question of whether contents of deep 
freeze lockers and the like are covered 
when there is a failure of power off the 
premises frequently arises. The clause 
now is revised specifically to state that 


such loss to be covered must be a result 
of physical damage to the premises 
caused by the perils insured against. 

The rates for filling stations have 
been substantially reduced. For ex- 
ample, on brick protected, all year oc- 
cupancy, the rate was 50c on building 
and $1 on contents and is now 40c on 
building and 40c on contents. Similar 
reductions have been made on other 
types of construction. 

The extended coverage rate for farm 
machinery and livestock has been re- 
duced from 20c to 10c so that the com- 
bined fire and extended coverage rate 
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NEVADA 








R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern a 
western Utah—Kingm Arizons 
and Needles, California. 














R. BALL, INC. 


Fire — Iniand Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 

ANCE COMPANIES—FIRE—WINDSTORM 

— AUTOMOBILE — INLAND MARINE — 

CARGO — AIRCRAFT 
302 Home Savings & Loan Building 

Youngstown, Ohio 

Phones Off. 7-4384 & 7-4366 — Night 2-6434 
29Years Experience 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











@KLAHOMA 








Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








TENNESSEE 





MASON WILKES, JR. 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WAbash 2-0766 
175 W. Jackson Bivd. Chicago 4, Illinois 





Gebers &. Hill, Pres. £. B. Bystrem, Vice-Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
€ 

1966 Penobscot Bidg., . Pot 28, Michigan 
Woodwi 5-0050 

















Middle Tennessee Adjustment Co. 
doo FP. Moss, ‘ H. Reeves and Associates 


LL LINES 
PROMPT SERVICE — NASHVILLE 
AND 100-MILE RADIUS 
Legal and Company Trained Adjusters 


208-213 Melrose 7 Phone 8-333? 














will be substantially that under the in- 
land marine contract on this type of 
business. 

Class rates have, been established for 
unprotected potato and onion storage 
structures. There has been quite a de- 
velopment of warehouses specifically 
built for such storage, many of them 
containing substantial values. 

Motion picture projection equipment 
in theaters takes the building rate. Here- 
tofore TV broadcasting equipment in 
such theaters has been at the higher 
contents rate. Under the new rules, 
the TV equipment takes the building 
rate. 

Rates for vandalism and malicious 
mischief on dwellings in course of con- 
struction have been withdrawn. There 
is no question about the increased 
hazard, but the amount of premium for 
a short time, usually three months, 
does not justify the additional work 
that special treatment imposes on com- 
panies and agents. The rate for dwell- 
ings and construction has been 3c. The 
rate for a completed dwelling is 1c. 
Now the 1c V & MM rate for com- 
pleted dwellings applies. 


Indianapolis Laundry Loss 
Expected to Total $320,000 


INDIANAPOLIS Fire that de- 
stroyed the laundry plant of the Lux 
Laundry, along with an estimated $70,- 
000 of customers’ goods, is thought to 


be fully covered. Loss on building and 
contents is estimated at $175,000 and 


there was a business interruption loss 
of $75,000. 
Laundry lists escaped destruction and 


the settlement of customers’ claims in 
full was begun immediately. A_ bailee 
policy with open limits was carried 


with Phoenix of Hartford through the 
McGowan & Brosnan agency. A gross 
earnings business interruption policy 
was carried, which is thought to be ade- 
quate to cover that loss. Building and 
contents insurance, also thought to be 
adequate, was shared by Virginia F. & 
M., Niagara, Phoenix of Conn., Na- 
tional Union, Employers Fire and Phil- 
adelphia F. & M ; 

The fire department was hindered in 
fighting the fire by a crowd of 5,000 to 
8,000 spectators who jammed the nar- 
row streets of the residential neigh- 
borhood in which the laundry is lo- 
cated. The fire was thought to have 
been started by a short circuit and 
spread quickly beyond control by dust 
or lint. 


Hartford Boiler Record 


Hartford Steam Boiler 
year statement reports written pre- 
miums of $9,270,263, which is an in- 
crease of about $1,900,000. The earned 
premiums were $6,565,428, which was 
an increase of about $500,000. Losses 
incurred were $2,124,946, taxes $328,951, 
commissions $1,610,513, inspection ex- 
penses $2,012,709, and general ex- 
penses $1,412,864, giving an underwrit- 
ing loss of $924,556. 

The written premium volume for the 
six months is by far the largest in his- 
tory for a similar period. The earned 
premium total also sets a record. In- 
curred loss ratio is 32.4 as against 24.6 
for the first half of 1950. Assets are 
$35,163,820, premium reserve $22,078,196, 
capital $3 million and net surplus $ 


rw 99- 


640,200, 


in its mid- 
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Open Poughkeepsie Office 
Boston and Old Colony have opened 
a casualty and surety claims office at 
Poughkeepsie, N. Y. Paul R. Diekmann 
has been appointed resident claims ad- 
juster there. Since war service in the 
navy he has had experience in both 


fire and casualty insurance. 
’ 
INSURANCE COUNSEL 
Service Since 1908 

Complimentary copies available to all 
legal and claim officials. 1951 —_s 
available now. HINE’S, First Nat'l B 
Bldg.. Chicago 3, Illinois. 
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Expense Reduction and 
Control for the Insurer 


NEW YORK—One result of sub- 
dividing an organization such as an in- 
surance company into small enough 
units for efficient functioning is a re- 
duction in the cost of doing business. 
Such subdivision, however, must be de- 
veloped carefully and must be accom- 
panied by successful development of 
leadership among employes throughout 
the organization. 

Several examples of expense saving 
are given below. They are taken from 
experiences of life and A. & H. in- 
surers that have in operation continuing 
programs of training employes as super- 
visors and department heads in leader- 


ship. The examples are selected also 
for their applicability in whole or in 
part to fire and casualty company 
operations. 


The examples were selected by E. F. 
and Rav O’Toole from the experience 
of O’Toole Associates, management 
consultants who have worked exclu- 
sively in the insurance field for many 
years. They are based on work the 
O’Tooles themselves have done or ob- 
served. The principles and practices of 
good management in imsurance which 
they have been applying for years to 
the insurance business, have now been 
embodied in a_ standard supervisory 
training program designed specifically 
for insurance operations. This program 
has been used successfully by 11 in- 
surers. 


Other Objectives 


The best results are obtained by a 
continuing program of training. Chief 
among those results are establishment 
of good organization in departments 
and sections, reduction and control of 
expenses, simplification of procedures, 
setting up work performance standards, 
improvement of forms and records and 
better office procedures. 

In one company, after 
supervisor in the treasurer’s department 
and another in the comptroller’s de- 
partment found they were duplicating 
certain cost records. Result was elimi- 
nation of two jobs in the treasurer’s 
department that paid for the entire cost 
of the training several times over. 

The important thing, the O’Tooles 
have found, is that all supervisors in 
a company are alerted to the need of 
attending to good organization prin- 
ciples and the need for expense control. 

In another company the supervisor 
in charge of premium and commission 
accounting learned why his department 
was having difficulties. The reason was 
that too many people, 22, were report- 
ing directly to him. There was himself 
and a mob, so to speak. He divided his 
organization into three subdivisions, 
each having five to seven persons re- 
porting to a sub-supervisor. Seven is 
about the maximum number of persons 
one person can supervise efficiently, un- 
less the work is extremely routine. 


training, a 


Results Are Immediate 


The department staff formerly ex- 
perienced a great deal of bickering, ran 
up a lot of overtime, received too many 
complaints from agents on statements, 
and had a record of turnover much too 
high. Almost overnight the personnel 
Stopped fighting, overtime sharply de- 
creased, and agents’ complaints prac- 
tically disappeared. 

This case illustrates the soundness of 
the management principle that with 
Proper and adequate supervision, a com- 
pany tremendously improves its clerical 
eficiency. Insurance clerks consist 
mostly of youngsters, few of whom plan 
to make clerical work a career. Most 
of the girls are waiting to get married. 
Few are of the sort the company would 
be able to develop into supervisors. Yet 
it takes surprisingly few supervisors to 
run even a large company and to handle 
efficiently large numbers of people, pro- 
vided there is the proper subdivision 

For example, suppose in a large com 
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pany the president has five senior ofti- 
cers reporting to him. Each of five 
officers has five junior officers report- 
ing to him—25. Each junior officer 
has five department heads reporting to 
him—125. Each department head has 
five section heads reporting to him— 
625. Each section head has five clerks 
reporting to him—3,125. Including 
senior officers, this structure could ac- 
commodate a total of 3,906 employes, 
all under close supervision. 


Efficiency, Production Increase 


With an organization divided in this 
way, efficiency and production increase, 
far more than enough to offset the 
supervisory expense added by estab- 
lishment of this kind of organization. 

In another company a group of 
women set up a work measurement pro- 
gram of their own, following the models 
in the training course. Over a twelve 
month period there was an increase in 
production, where comparison was pos- 
sible, of 12% to 22%. For example, 
they set up a central stenographic pool 
with work standards set by cylinder 
count. In a year they boosted the total 
output 20% with two less girls. 

Another company had a geographic 
index file on policyholders for 40 years, 
as well as an alphabetical file. When 
the company received an A. & H. claim, 
it was routed to the geographic file and 
the claim was noted on the card. The 
claim then went to the alphabetical file 
for similar noting. Finally it headed for 
the claim department. After the claim 
was paid, a clerk went back to the two 
files, geographic and alphabetic, to note 
that the claim had been paid. 


Eliminated Department 


The supervisor of the five girls in 
the geographic file section asked her- 
self, “Why have it at all?” Why note 
the claim on geographic and alphabetic 
file? No one ever uses either one. The 
accounting department certifies that the 
policy was in force at the time of the 
accident. The result was the elimination 
of the geographic file in toto. One girl 
also was eliminated from the alphabetic 
file section. 

One objective of this training course 
is to teach designing and analyzing of 


forms. This permits better control of 
forms and their use. The agency de- 
partment of one company kept com- 


plete production records for agency de- 
partment on three production clubs. 
Identical information was put on three 
cards, one for each club, though it was 
not entered in the same place on the 
card in each case. The information was 


required quarterly. As a result of the 
training in form analysis, the super- 
visor suggested they revise the card 


and use a record with snap-out carbons. 
These then could be filed in a standup 
file with the record containing the cost 
complete information on the top. Wax 
spot forms were employed so the lesser 
information only could be reproduced 


on the bottom forms. As a result of 
this revision, the company saved ap- 
proximately $1,000 a year in clerical 


costs. 
Not a Give-Away Program 


Handling of personnel is a less tan- 
gible problem than some of the others 
insurance companies have. Experience 
has shown that trained supervisors can 
better handle situations involving people. 
They can prevent certain problems from 
arising—for example discord in a de- 
partment that is not properly organized. 
Another thing that a close study of 
personnel problems does is to eliminate 
largely from the minds of people in- 
volved, particularly on the management 


side, the idea that a good personnel 
program is a “give-away” program. It 
is not a matter of altruism but a good 


scientific management that produces the 
best results for the least money. 
Interestingly enough, supervisors 








FASUINATING FIRST FACTS! 


THE FIRST GUESS WHAT! 


This contraption is the first baby-buggy, 
designed in New York, manufactured 

in England about 1848. In a way it was a royal 
carriage, for models were sold to Queen 
Victoria, Queen Isabella and the favorite 

wife of the Pasha of Egypt. 





Tue carriage was something new and 
wonderful that only a few could aspire to. 
Everybody is in need of the protection offered 
by Saint Paul policies. Your assureds 

are in “royal” company when they're with 
the Saint Paul. 


Members, American Foreign Insurance Association, 





offering world-wide insurance facilities. 


PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. HOME OFFICE PACIFIC DEPT. 
75 Maiden Lane 111 W. Fifth St. Mills Building 
New York 7, N. Y. St. Paul 2, Minn. San Francisco 4 
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Are You Protecting 
Your Client's Interest? 


Will the Co-Insurance Clause 
Take Its Toll in Case of Fire? 


AN ACCURATE APPRAISAL 
WILL PROVIDE THE ANSWER 


BRANCH OFFICES IN ALL PRINCIPAL CITIES 








The [loyd- Thomas Co. 
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4411-15 RAVENSWOOD AVE., CHICAGO 


LUTMOBITIOS OM PMYSIC“eE ¥ 


ives 








14 


know when employes do not appreciate 
something that a company does. One 
of the things that the O’Tooles have 
learned is that very few after hours 
company recreation programs are worth 
very much. 


In one company supervisors finally 
asked management to stop trying to 
“draft” employes to attend company 


functions, such as card parties, in order 
to make a good showing. Employes 
and supervisors thought the functions 
were harmless, if the management 
would let the employes go if they 
wanted to, but did not coerce them. 

Sometimes the aftermath of too fre- 
quent company parties is bad. Several 
companies have had unfortunate reac- 
tions among employes because of in- 
evitable comparison of party dresses, 
etc., which produced discontent, ques- 
tioning of salaries and so on. 


HANDLING MEETINGS 








Another important 
agement training is the conduct of 
meetings. Most members of a com- 


pany staff, including officers, have not 


aspect of man- 
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studied how to conduct meetings. The 
big problem here, of course, is to con- 
vey information and instructions. In 
one large A. & H. company the conduct 
of meetings in one department had to 
be revised. This was the group insur- 
ance department where conditions 
change quickly, are highly competitive 
and where procedures, forms, rates, etc., 
are not as standardized as they are in 
some other departments. The depart- 
ment head had trouble getting details 
of these changes across successfully. As 
a result of training, he planned his 
meetings more carefully, began to use 
visual aids. For example, he listed non- 
standard group coverages, placed along- 
side these the differing rates of commis- 
sions that were paid, etc. Those charts 
were photostated, a copy going to each 
one attending the meeting. They held 
fewer meetings, but with better results. 
It would seem sound management to 
require that every department head and 
supervisor should know how to con- 
duct a meeting, to give instructions or 


to explain company policy. This is a 
phase of training that too often is 
neglected. 


One continuing, important problem of 
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Monday in Chicago office—i75 W. 
make payment in acvance. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Jackson Bivd. Individuals placing ads are requested to 
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ADJUSTER — LIABILITY 


A_ well-established growing insur- 
ance company operating in the 
western states needs an experienced 
aggressive liability adjuster who is 
capable of supervising a new de- 
partment and the training of other 
adjusters. College graduate pre- 
ferred, age 30 to 45. Headquarters 
in Los Angeles. Interview to be 
conducted in your community. 
Please state complete educational 
and business background. 

Write Box G-56, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





WANTED 


Competent Manager for Accident and Health 
Department of well-established New England 
Multiple Line Company. First letter must give 
details covering experience, age, present and 
former employmeni. Box G-38, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 








WANTED 


Man qualified to manage Ac- 
counting and Statistical depart- 
ment of a growing Midwestern 
company. State qualifications. 
Replies confidential. Address 
G-46, The National Underwriter, 
175 W. Jackson Blvd., Chicago 
4, Ill. 











WANTED — EXPERIENCED 
ADJUSTER 


Preferably with fire and casualty training, age 
about 30. This opening: is with a progressive 
independent organization serving the State of 
Michigan. Good opportunity for advancement. 
Please give age, marital status, education, ex- 
perience and references in first communication, 
Also have opening for a trainee. Address 6-53, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 





SPECIAL AGENT WANTED 


Prominent stock fire insurance company looking 
for experienced field man to cover state of 
Ohio. Please give full information about your- 
self. Unusual opportunity for right person. G-47, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








BOND MAN — CLEVELAND 


A large stock company needs a bond man for 
Cleveland, Ohio. This is a good opportunity 
for the right man. State experience, educa- 
tional background, personal data. Address 
G-49, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 





management is to be ready with a well- 
seasoned, trained man to fill a key posi- 
tion when the one who occupies it no 
longer is there, because of death or for 
some other reason. In the insurance 
business it is not unusual to find older 
men in key technical posts with no 
successors in training. For this reason 
an understudy program is vital. It is 
necessary to discover, develop and train 
initiative and leadership before the day 
it is called upon to fill a gap in the 
ranks. Both the psychology of under- 
study plans and the techniques for put- 
ting them into practice are covered in 
the training program. 


Another interesting example of work 
simplification in one company concerned 
endorsements. The company handled a 
number of riders to contracts and 
seemed always in process of trying to 
get the rider signed by the insured and 
returned to the home office. As a re- 
sult of her training, one girl analyzed 


the riders and found there were two 
kinds, one simply a _ notification, the 
other requiring signature of insured. 


Both had been treated as requiring sig- 
nature. 

A new form was devised and a new 
tvpe envelope developed that resembles 
airmail with a slogan outside: “This is 
important, please reply by return mail.” 
The amendment states in essence that 
PN pyres siek ea understand that this policy 
is being amended.” The form called 
for a witness and there was a self- 
addressed envelope for the return. To- 
day 90% of the clerical -work on en- 
dorsements has been eliminated. 


Any Employe Can Help 


Any employe can 
thinking, experience 
has demonstrated. In one insurer a 
typist noted that some agents were 
sending in too many names for cir- 
cularizing. The company paid the major 
share of the cost of such mailings. 

To cure the situation and establish 
a policy which would work satisfactorily 
for the future, a new plan was set up 
calling for qualification of names and 
a limit on the number submitted each 
month. Then the agent could reason- 
ably be expected to follow up on the 
ones that answered. In the process, the 
typist conducted a test and discovered 
the company was getting no better re- 
turns on an expensive patented-type re- 
turn envelope than on cheaper envelopes. 
This also added to the saving. This 
company is saving about $2,000 a year 


constructive 
of the O’Tooles 


do 


on this item. 

In another company agents write in 
form on which are listed all the 
things which the company supplies. 


A supervisor in this company figured 
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out an automatic supply system, based 
on the agent’s production record. Now 
each agent’s supply of such material is 
replenished every three months. The 
agent can still requisition additional sup- 
plies by letter, but he has to think of 
it himself and he has to take the trouble 
to write a letter. This has saved the 
company $3,000 a year in supplies. 


Money Used to Advantage 


One company used to allow agents to 
put up signs, the company to pay all 
or part of the cost depending on the 
production of the agent. On investiga- 
tion, the company found that most 
agents ordered road signs, largely be- 
cause they were entitled to them. In- 
vestigation revealed that most of the 
agents preferred some other type of 

didn’t think they 


advertising. They 

were getting much out of the road 
signs but were taking them because they 
were offered. They said they could use 
the same money to much better advan- 


tage in other ways, local newspaper 
advertising, etc. Today the company 
offers the same amount to the agent, 


but he can use it in the way he thinks 
will do him the most good. 

None of these savings in itself is 
sensational, but if in department after 
department a company has its people 
operating and thinking this way, ex- 
penses get reduced and controlled. This 
is the secret of true expense control, 
and is the basis for the O’Toole course 
in supervision training. 





Issues Report on Home 


A report on Home has been put out 
by Blyth & Co. It analyzes the com- 
pany’s capitalization, assets, capital 
funds, and historical operating earnings 
and dividends. This is the first of a 
series of reports on insurance compa- 
nies being prepared by that organiza- 
tion. 


Kammer Joins Great Am. 


Kermit R. Kammer has been ap- 
pointed special agent in Wisconsin for 
Great American. 

Raymond S. Shepard, former field 
man at Harrisburg, Pa., is named super- 
visor of metropolitan New York terri- 
tory. His successor at Harrisburg 1s 
Richard D. Frisbee. 


Jay C. Welch, Jr., who has been with 
A. W. Shell & Co., agency, Cincinnati, 
since his discharge from the navy in 
1946, and who has been in the naval 
reserve, has been recalled to active serv- 
ice. Mr. Welch is a son of Jay C. Welch, 
vice-president of the agency. 





WANTED 


Experienced Casualty Insurance Underwriter and 
Solicitor with large Milwaukee, Wisconsin Local 
Agency. State Age, Experience, and Salary 
expected. Address G-52, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








ASSISTANT FIRE EXAMINER 


Western Department located in Chicago 
offers splendid opportunity for experi- 
enced underwriter. Our employees know 
of this ad. Replies confidential. Phone 
Mr. De Zutter, at FRanklin 2-2795. 








WANTED 
AGENCY CONNECTION 


By top flight Inland Marine Executive, 35, cur- 
rently employed Home Office. Desires locate 
Chicago Agency with opportunity for personal 
production. Address G-55, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








BRANCH MANAGER AVAILABLE 


Branch manager with ten years diversified cas- 
ualty experience (direct solicitor, special agent, 
agency supervisor, underwriting manager, in- 
terested in Agency or Company affiliation. 
Thirty-eight years of age, recent CPCU de- 
signee. Address G-60, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITING 
MANAGER AVAILABLE 
Conversant all lines. 18 years experience, both 
field and office. Prefer New England but would 
locate anywhere. Interested in either insurance 
company position or insurance department of 
non-insurance company. Address G-57, The 
National Underwriter, 175 W. Jackson Blvd., 








Chicago 4, Illinois. 
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Convention Dates 





Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Aug. 23-24, Federation of Insurance 
Counsel, Sheraton hotel, Chicago. 

Aug. 26-28, Montana Agents, Rainbow 
hotel, Great Falls. 

Aug. 27-28, South Dakota Agents, an- 
nual, Marvin Hughitt hotel, Huron. 


Sept. 5-7, C.P.C.U., annual, Palmer 
House, Chicago. 
Sept. 10-12, Michigan Agents, annual 


Grand Hotel, Mackinac Island. 


Sept. 10-12, International Claim Assn., 
ace. Monmouth Hotel, Spring Lake, 


N. 

Sept. 10-13, Michigan Assn. of Insur- 
la ateacaaae Grand Hotel, Mackinac 
sland. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago 

Sept. 10-11, Zone 6 of N.A.I.C., Olympic 
Hotel, Seattle. 

Sept. 27-28, Zone 2 of N.A.I.C., Daniel 
Boone Hotel, Charleston, W. Va. 

Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 
_ Sept. 16-18, Insurance Advertising 
Conference, Shawnee-on-Delaware, Pa. 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible end 

adequately equipped local agents. These 

offices have nation-wide facilities for bea- 
dling your out-of-state business. 











{LIINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
insurance Exchange Building 
CHICAGO 











FRED. S. JAMES & Co. 


Sines INSURANCE 1872 
One North La Salle Street 
CHicaco 


FI 6-3000 


New York San Francisce 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5000 


New York Seattle 











MICHIGAN 


Detroit Insurance Agency 
G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mich. 





Fisher Bldg. 











WISCONSIN 





Chris Schroeder & Son, Inc. 
810 E. Michigan St. MILWAUKEE 
Engineering Services—AH Lines 
The largest insurance agency in the 
State of Wisconsin 











Sept. 16-19, 
surance section, 
York City. 

Sept. 18-19, Western Underwriters 
Assn., Greenbrier hotel, White Sulphur 
Springs, W. Va. 

Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 

Sept. 24-26, Idaho Agents, Sun Valley. 

Sept. 24-29, Assn. of Canadian Superin- 
tendents of Insurance, Royal Alexandria 
hotel, Winnipeg. 

Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 


in- 
New 


American Bar Assn. 
Hotel Roosevelt, 


Sept. 28-30, Nevada Agents, Ranchinn, 
Elks. 
Oct. 4-5, Tennessee Agents, annual, 


Farragut Hotel, Knoxville. 

Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 

Oct. 18-19, Zone 5 meeting of N.A.I.C., 
Skirvin hotel, Oklahoma City. 

Oct. 7-8 Pennsylvania Assn. of Insur- 
ance Agents, Galen Hall, Wernersville. 


Oct. 11-12, South Carolina Assn. of In- 
surance Agents, Francis Marion hotel, 
Charleston. 

Oct. 15, Rhode Island Agents, annual, 
Sheraton-Biltmore Hotel, Providence. 

Oct. 15-16, Arizona Agents, Pioneer 
Hotel, Tucson. 

Oct. 16-17, Zone 3 of N.A.I.C., Patton 
Hotel, Chattanooga. 

Oct. 18-19, Zone 5 of N.A.IC., Skirvin 


Hotel, Oklahoma City. 

Oct. 19-20, Insurance Executives Assn., 
midyear meeting, Carolina hotel, Pine- 
nureatt, N. C. 


Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 22-23, Zone 4 of N.A.IL.C., St. Paul 
Hotel, St. Paul. 

Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual, 
Peoria. 

Oct. 29-31, Bureau of A. & H. Under- 


writers, annual, Homestead, Hot Springs, 
Va. 

Oct. 29-31, American Mutual Alliance, 
National Assn. of Automotive Mutual 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 

Nov. 1-3, Missouri 
Hotel Cennor, Joplin. 

Nev. 6-7, National Assn. of Independent 
Insurers, annual, Edgewater Beach ho- 
tel, Chicago. 

Nov. 3, 
Louisville. 

Nov. 13-15, Maryland Agents, 
Lord Baltimore hotel, Baltimore. 

Dec. 2-5, N.A.I.C. mid-winter meeting, 
Commodore hotel, New York City. 


annual, 


Agents annual, 


Kentucky agents, annual, 


annual, 


Whitacre to S. D. Field 

Crum & Forster has appointed William 
D. Whitacre as special agent in South 
Dakota. He will travel out of Sioux 
Falls. ; 

Mr. Whitacre attended Purdue Uni- 
versity prior to service in the navy. He 
attended James Milliken University, 
working in a local agency while com- 
pleting his college work. After finishing 
college, he joined Crum & Forster re- 
ceiving special training in the underwrit- 
ing and appraisal departments. 





Dual “U-Drive” Coverage 


RALEIGH, N. C. — Liability insur- 
ance covering the owner only of 
“U-Drive” and “Drive Yourself” auto- 
mobiles no longer may be sold in North 
Carolina, Commissioner Cheek has an- 
nounced. 

An act passed by the 1951 legislature 
had the effect of prohibiting that form 
of insurance, he said. Policies written 
on such vehicles now must protect 
both the owner and the rentee. 


Van Vechten Conn. Speaker 


J. F. Van Vechten of Akron, N.A.I.A. 
vice-president, will speak at the annual 
meeting of Connecticut Assn. of Insur- 
ance Agents at Hotel Taft, New Haven, 
Sept. 25-26. President Phillip Bliss of 
Middletown will be in charge of the first 
convention session and F. Chandler 
Moffat of Westport , vice-president, will 
preside at the second. 













‘MONEY MAKES 
THE MARE GO... 








MONEY GO. 


One of the greatest causes 
of embezzlement is the lure of “easy money” 
at race tracks. Not over 10% of businesses 
carry fidelity bonds to protect them against 
such losses. Yet the need for this protection 
is great when you consider that millions of 
dollars are lost annually by uninsured con- 
cerns due to “light-fingered” actions of their 
employees. 


HERE 1S A LUCRATIVE FIELD... 
WHY NOT CULTIVATE IT? 


CCnIx- 


London 


GROUP 


55 FIFTH AVENUE: NEW YORK 








IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 





























ERRORS and OMISSIONS 


INSURANCE 


New rates and form now available for 


* 


INSURANCE AGENTS 

* INSURANCE BROKERS 

* REAL ESTATE 
BROKERS 

* ACCOUNTANTS 

* ADJUSTORS 


WRITE FOR APPLICATION 


SOUTH and WATER STREETS * BALTIMORE 3, MARYLAND 


ARCHITECTS 
LAWYERS 

TITLE ABSTRACTORS 
SURVEYORS 

CIVIL ENGINEERS 


** * * * 
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Wipe Off That Smile 


In the annual Automobile Insurance 
Edition of THe NATIONAL UNDERWRITER, 
the nature of the figures that were used 
for the 1950 
thoroughly 


experience needs to 


understood in order 
avoid misleading comparisons with pr2- 
years. It was forcefully brought 

in the text of that edition that for 
the first time the that 
used were premiums earned and losses 
incurred. In the past, the premiums writ- 
had been 
This basis 


vious 
out 


figures were 


ten and losses paid figures 


the ones that had been used. 
students of 


is, of course, disdained by 
the business as being entirely without 
actuarial significance and THE NATIONAL 


UNDERWRITER pleased this 


be able to convert much of its statistical 


was year to 
publication to the earned and incurr2d 
basis. 

The comparisons, of between 
1950 and 1949 and prior years in the 


course, 


number completely 
this change and this fact 
Auto- 


Automobile were 
distorted by 
was made abundantly clear in the 
edition. However, it not 
brought out sufficiently, we admit, that 
in another very important respect the 
comparisons are not valid. 


mobile was 


years the paid loss figures 
the 
the Automobile edition 
of allocated claim 
the 1950 exhibit the incurred losses were 


In prior 
companies as shown ‘1 


were 


for most of 
inclusive 
expense whereas in 
what is known as pure losses exclusive 
of any claim whatsoever. In 
companies the allocated claim ex- 
and 
feeling of complacency that 
looking at the 
relation 
into 


expense 
some 
pense runs from 8 to 10 points 
hence any 
derived by 
for this 
years without 
consideration this very vital 
is entirely unjustified. 


might be 
ures year in 


taking 


loss fig 
to previous 
difference, 


Reassessing H. M. Magill 


A fraidy cat element in our business, 
are ashamed to say, is proposing 
to erect a wind-resistant shrine at John 
and William street to the memory of 
H. M. Magill, who back in the 1880s 
was general agent in the western branch 
of Phoenix of Hartford with headquar- 
ters at Cincinnati. They 
that are 
no credit to their calling despite 
charitable that 
nature role for 
understandably 


we 


comprise a 
bringing 
the 
to the 
might 
an impatient 
and unstable underwriter that has been 
subjected to the 
million dollar Aeolian trials during the 
years. But to understand is 
and THE NATIONAL 
UNberwriter deplores this plan to re- 


group of weaklings 


view antipathy 
boy insurance 
overcome 


succession of multi- 


past few 


not to condone, 


move the tarnish from Mr. Magill’s 
prophetic powers, as revealed in his 
oft-cited letter of June 26, 1882, to 
Mrs. Dodds of Osage City, Kan., and 
to give him heroic standing in the an- 
nals of fire insurance. We must keep 
Mr. Magill’s picture turned to the wail. 


Just think what wretched public re- 


lations it will be to have carved on the 
walls of this kiosk, the Magill letter of 
1882, reading: 

“In reply to your esteemed favor of 
the 23rd inst, we beg to say that Wind 
Storms being entirely foreign to the 
fire insurance in which we 
engaged, have nothing to do 
therewith. Neither do we suppose that 
other reputable fire Co. does, but 
only such Companies as must resort to 
ludicrous method or worse in 
business. One would 


business of 
are we 
any 


some 
order to get 
hardly expect to find ready made horse 
for sale at a Millinery yet 
such a commodity would have as fit a 
stock 
the 
do 


any 


shoes store, 


place in such a as wind storms 
in- 


the 


would have in business of fire 


surance. Now not 
truth? 


“Tf against 


we speak 


Wind, why also. not 
Hail, Crushing by snow, 
accidents caused by faulty construction 
The propo- 
absurd for 


against Rain, 


ete. 
too 


of buildings, etc. ete. 
Mrs. 


strictly 


sition, Dodds, is 


any legitimate fire insurance 


company to consider for one moment.” 


Fine Services in the Flood 


A magnificent demonstration of com- 


petence and usefulness in an emer- 


to the insurance business and te 
that should not go unnoticed 


gency 
the 
was the performance during the Kansas- 
flood the the 


fire insurance 


public, 


Missouri on part of col- 


lective facilities of the 


Kansas and Missouri inspection bureaus, 
the Western Adjustment & Inspection 
Co. and Co. of 
Chicago. These organizations have been 
the pri- 
conversations in- 


Underwriters Salvage 
applause in 
the part of 
surance executives and local agents and 


getting greatest 


vate on 


they deserve some hearty backslapping 
in print and recognition on the part of 
those who have not had the opportunity 
to observe at first-hand what they have 
been doing. 

Each of moved 
in clockwork fashion exactly 
what had to be done, what the insurance 
and the public would need 
were in a position to provide 


these organizations 
knowing 


companies 
that they 
and with a complete absence of huffing 
and puffing got down to cases in the 
skillful fashion imaginable. Not 
did they do a grand piece of work 
kept the insurance companies 
the the 


situation as it developed. 


most 
only 
but they 
advised in fashion of 
The inspection 


closest 


bureaus got out an amazing amount of 
flood literature that was of exceptional 
value to the insurance fraternity and to 
the public. Western Adjustment relayed 
practical information throughout its net- 
work that was calculated to save a great 
deal of property, expedite adjustments 
and getting automobiles and other dam- 
back into repair as 


aged equipment 
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quickly as possible. Underwriters Sal- 
vage Co., in cooperation with Insurance 
Agents Assn. of Kansas City, got ten 
experienced men into the region and 
gave advisory counsel that could not 
have been procured elsewhere and 
much of this was of a completely pup- 
lic-spirited nature since they were help- 
ing out in uninsured situations as well 
as in connection with insurance losses, 

We are wont to talk of these services 
that stock fire insurance provides over 
indemnity in the con- 
tract without perhaps fully 
appreciating at all times just how vital 
that we are speaking 
in this connection. These collective in- 
stitutions their way and perforin 
their appointed tasks day by day in 1n 
unheralded, competent way and it is 
only in the light of an almost 
heroic performance that is given under 
these disaster circumstances that we are 
impelled to reflect on the fine, solid na- 
ture of these organizations that are 
hand-maidens of the insurance business. 


and beyond the 
ourselves 


a message it is 


go 


such 














3) 
Franklin J. Poe- 


quette of Chicago, 
western field repre- 
sentative of the 
Meserole companies, 
who has just been 
named as a secretary 
of the three com- 
panies in the group 
—Pacifie Fire, Bank- 
ers & Shippers and 
Jersey. 





Robert I. Catlin, 
Aetna Casualty, 
a six year term as chairman of the 
Connecticut highway safety commission 
by Gov. Lodge. He has been a member 
of the commission since 1936 and served 
as chairman since 1946. 

Alfred D. Dowrie, secretary of Amer- 
ican Mutual Reinsurance of Chicago 
is competing in the international cham- 
pionship regatta for Luders-16 sailing 
vessels at Indian Harbor, Greenwich, 
Conn., this weekend. He won the series 
off Belmont Harbor, Chicago, last week- 
end in his L-16 Fun to determine the 
Chicago Yacht Club’s representation at 
the Indian Harbor regatta. 

Sherman Leseth, field representative 
in northern Illinois for Standard Acci- 
dent, will be confined to his home for 
the rest of August due to a fractured 
kneecap. He did the damage recently 
when he tripped and fell over a side- 
walk sign brace near the La Salle 
street station at Chicago. 

Merrill K. Davis, executive secretary 


vice-president of 
has been reappointed to 


of — Assn. of Insurance Agents 
and member of the Utah legislature, 
Was a prominent figure in a_three- 
column picture in the Salt Lake Tele- 


gram of the group on the platiorm dur- 


ing the annual Republican Day outing 
at Lagoon. The picture shows Gov. 
Lee of Utah addressing the group, and 
behind him Herbert Hoover, Mr. Davis 
and two other party leaders. 

Mr. Davis’ two-year old daughter, 
Christine, also distinguished herself by 
coming into possession of a new Kaiser 
car at the outing that evening. 

Reginald G. Hammond, who is in 
charge of handling insurance on farm 


estates for Marsh & McLennan with 
headquarters at Chicago, has been in 
Evanston hospital with both legs 


broken. He made a misstep while diving 
from the high board at Skokie Country 
Club. 

John Lamble, president of North 

Star, is in Europe on a business trip of 
several weeks. His itinerary includes 
England, France, Switzerland and Scan- 
dinavia. 

Marshall B. Dalton has been elected 
director of Photon, Inc. He is presi- 
dent of Boston Manufacturers Mutual 
and Mutual Boiler & Machinery. 


Henry C. Pitot, the new U. S. man- 
ager of Royal Exchange, went to Chi- 
cago Monday and Tuesday for a visit 
with Manager Freeman C. Read, and 
Assistant Manager James M. O’Con- 
nor, and on his return to New York, 
stopped at Indianapolis. 


Richard T. Frasier, manager at Louis- 

= of Jones & Whitlock, has been at 

Anthony’s Hospital there since July 

3. ‘He has undergone one operation and 

is getting ready for a second, which will 
be of minor character. 


J. Mark ne Jr., deputy fire mar- 
shal of North Carolina for five years, 
has been recalled to active duty with 
the seabees, with which he served dur- 
ing the war as a lieutenant-commander. 
He has reported for duty in Washing- 
ton. 
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DEATHS 


CHARLIE L. ANDERSON, 66, 
local agent, died following a heart at- 
tack in his office at Menard, Tex. He 
was a local agent at Menard and Eden 
before he went with Cravens, Dargan 
& Co. in 1917, and previously had served 
as Menard postmaster and worked in 
the Bevans State Bank there. He re- 
signed as chief accountant for the gen- 
eral agency firm in 1921 and later be- 
came special agent for Republic of Dal- 
las, retiring in 1951 after 30 years’ serv- 
ice to reenter the local agency business. 
His mother, a former local agent at 
Eden, died there June 20, at the age of 
92; a brother, W. H. Anderson, was a 
local agent until his death at Garland, 
Tex. Another brother, Durward L. An- 
derson, has operated a local agency at 
Houston since 1927. 


JOSEPH D. GORDON, 54, man- 
ager of the New England claim de- 
partment of Standard Accident at Bos- 
ton, died of a heart attack on a train 
while returning to his home from the 
office. He had been with the company 
since 1922. 


JAMES §S. KNIGHT, 31, of Raleigh, 
N. C., adjuster for Lumbermen’s Mu- 
tual Casualty, was fatally injured in an 
automobile accident while returning 
from a business trip. 

HERBERT L. DAVIS, SR., 
served as District of Columbia super- 
intendent of insurance from 1931-34, 
died in a hospital at Neptune, N. J., 
three weeks after a fall in which he 
broke his hip. He had served as auditor 
under the D. C. supreme court, on the 
faculty of National University Law 
School, as adviser to the Patent Office, 
Riggs National Bank and the Army 
Engineer Corps. 

ROY ARTHUR HUNT, who retired 
last November as_ vice-president in 
charge of western territory for the 
“Weekly Underwriter,’ died at Billings 





83, who 


hospital, Chicago, after a short illness. 
His age was 73. Mr. Hunt had seen 
50 years in the insurance publishing 
business including several years with 


the “Insurance Field,” then headed by 
Champion I. Hitchcock. He was at one 
time assistant secretary of that journal, 
and was a former vice-president and 
agency director of the old Illinois Life, 
and also vice-president and agency di- 
rector of American Central Life of In- 
dianapolis. His home was at Sawyer, 
Mich. 

JOHN CULKIN, Vicksburg lawyer 
with an extensive insurance practice and 
veteran chairman of the Mississippi 
state senate insurance committee died. 

ALTON G. TRUSLER, 60, insurance 


manager of the Barrows Co., local 
agency at Connersville, Ind., died there. 
_WARREN G. FURRY, local agent at 
Van Buren, Ark., who entered the in- 
Surance business nearly 50 years ago 
after losing both of his legs in a rail- 


road accident, died there. His daughter, 
3essy L. Furry, has been associated with 
him in the agency for many years. 


THOMAS B. JOHANSEN, 42, secretary 
of the Enumelaw Insurance Agency, 
Enumclaw, Wash., died of a heart at- 
tack. He had been with the agency 20 
years. He was also vice-president of 
Washington Bankers Assn. 

PAUL A. McDONALD, 66, Columbus, 
O., local agent, died at his home there. 


Hoelting Joins General 


Alan Hoelting has joined the home 
office inland marine department of Gen- 
eral of Seattle. A graduate of Univer- 
sity of Washington, he joined the 
marine department of Marsh & McLen- 
nan in 1947 following navy service. 


Opens Aberdeen, Wash., Unit 


General Adjustment Bureau has 
opened a branch at Aberdeen, Wash., 
with H. F. Honsinger as manager. Mr. 
Honsinger has been with G.A.B. 11 
years. Edgar B. Wilson, who has been 
an independent adjuster at Aberdeen 
since 1945, has joined the new office. 


XUM 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Aug. 7, 1951 








Div. Bid Asked 
Aetna Casualty 96 Bid 
OCR DAO aasciciaces 58 59% 
AMIMR LATO 4c ccccccc 2 79 81 
American Alliance ... 1.50* 30% 32 
American Auto ...... 2.00 47% 49 
American Equitable... 1.50 26 27% 
American (N. J.) .... 1.00 22 23 
American Surety 3.00 53 55 
OOM ss ccvcnaeevsee 2.65 61% 63 
Camden Fire ........ 1.15* 21 22 
Continental Casualty. 2.50* 68% T0% 
Fire Association 2.60 61 63 
Fireman’s Fund .. 2 54% 56 
Firemen’s (N. J.) .... .70 22 23 
FiOS BUS viccccvcces 2.30* 7% 59 
Globe & Republic .... .80 13% 14 
Great American Fire. 1.50* 36% 38 
Hanover Fire ....... 1.60 33 34% 
Hartford Fire ....... 3.00% 136 138 
See Git. Bal Ach venues 1.80 37 38% 
Ins. Co. of North Am. 1.00* 73 75 
Maryland Casualty .. 1.00 19% 20% 
Mass. Bonding ...... 1.60 26 27% 
National Casualty ... 1.50* 32 34 
National Fire ....... 2.50* 61 3 
National Union ...... 1.60 35% 36% 
New Amsterdam Cas.. 1.50 35 36% 
New Hampshire ..... 2.20 39% 41 
WOPtH MIVEP ides cee 1.20 27% 29 
Ohio Casualty ....... 1.20 59 Bid 
Phoenix, Conn. ...... 3.00* 83 85 
TOV, WOES. issscses 1.50 28 29% 
St. Paul F. & M. 80 30% 32 
Security, Conn. ...... 1.60 32 34 
Springfield F. & M. .. 2.00 45 47 
Standard Accident . 1.60 36 37% 
Poo ag eee 14.00* 580 590 
1 3 oP: eae 2.00 51% 53 
U. S. Mi es%t¢se08aee 1.40 39% «41 


*Includes extras. 


Correction for Erie 
Insurer, Am. States 


The experience figures of American 
States of Indianapolis were incorrectly 
shown in the Automobile Insurance 
Edition of THE NATIONAL UNDERWRITER, 
the mistakes putting the company in 
a regrettably unfavorable light. 

The total earned premiums were $10,- 
253,203 and losses $4,007,424 for an 
overall loss ratio of 39.1. The mistake 
occurred because only the figures ap- 
pearing in the standard statement blank 
items of auto liability, auto property 
damage, and auto physical damage were 
taken, whereas American States reported 
its auto medical payments and its com- 
prehensive separately on other lines. 
These two entries were overlooked by 
the compilers of the automobile ex- 
perience figures for THE NATIONAL 
Unperwriter. The medical earned pre- 
miums were $461,049 and losses $206,- 
861 and the comprehensive earned pre- 
miums were $1,392,689 and _ losses 
$414,872. 

THE NATIONAL UNDERWRITER regrets a 
mistake that apparently was due to an 
error in the operation of the slide rule, 
and an injustice was done to Erie In- 
surance Exchange in recording its 1951 
automobile experience in The Automo- 
bile Edition. The loss ratio for 1950 
was 43.4% instead of the 66.6% figure 
that was shown. 


Ky. Election Holds No 
Hint of Insurance Change 


The primary election in Kentucky 
last Saturday contains no implication 
of change so far as the insurance de- 
partment setup is concerned. Winner 
in the Democratic primary for gov- 
ernor is Lawrence Wetherby, who is 
presently lieutenant governor. He and 
Insurance Director Spalding Southall 
are fast friends. 


Barlow N. E. Claim Manager 

Standard Accident has 
Douglas W. Barlow manager of the 
claim department of the New England 
branch office to succeed the late Joseph 
D. Gordon. He joined Standard in 1922 
as a claim adjuster at that office. 


appointed 


Robert S. Howard has resigned as 
special agent at Seattle for Cravens, 
Dargan & Co. to take a similar position 
with the C. B. DeMille general agency 
there. 





You QTE Welcome 


whenever in Manchester 


to drop in and let us show you 


The New Home Office 
of the 


Neus Hampshire ire Group 


comprising the 


NEW HAMPSHIRE FIRE INSURANCE COMPANY 
GRANITE STATE FIRE INSURANCE COMPANY 
AMERICAN FIDELITY COMPANY 


Our increased facilities 


help us serve you better. 




















Bex “eS 
GOOD RECEPTION rs 
It comes in clear and sharp hui 
that the insurance agent ~ 
is “a good man to know” because i sas 
he sells Service, Safety and Security , : 

























Ohio Farmers Companies 


e 
OHIO FARMERS INSURANCE COMPANY - ( ly avteved 1848 
OHIO FARMERS INDEMNITY COMPANY 


LeRoy, Ohio 
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PA 
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PS EASTERN DEPARTMENT, Philadelphia « « PACIFIC COAST DEPARTMENT, Los Angeles, Ockland, San Francisco 
es ” : 
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reinsurance 


A FOUNDATION 
SERVICE WE HAVE 
SUPPLIED FOR 37 
YEARS—CONTINU- 
OUSLY ADEQUATE 
AND SATISFACTORY 


J. B. ROBERTSON, PRESIDENT 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
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Mo. Agents Renewal Notice 
Stand Draws Replies 


ST. LOUIS—Missouri Assn. of In- 
surance Agents through its executive 
committee has prepared a_ resolution 
condemning the practice of some in- 
surance companies in soliciting policy 
renewals direct with the insured, ; 
Gregory, executive secretary, revealed 
in a luncheon address before the 
Springfield, Mo. Fire & Casualty 
Agents Assn. 

The resolution “informs” insurance 
companies “and more particularly” Gen- 
eral of Seattle and Continental Casualty 
that the association is opposed to the 
practice of a company sending renewal 
notices direct to the insured instead of 
the producer sending out such notices. 
The theory of ownership of expirations 
by the agent or broker, the memorial 
states, precludes sending of renewal 
notices direct without express authori- 
zation of the producer. 


Not in Public Interest 


The resolution goes on to voice the 
belief that “the practice of some com- 
panies sending renewal notices direct 
to the insured on fire or casualty busi- 
ness, and including polio coverage, is 
unethical, and not in the best interest 
of the insurance business, and is not 
in the public interest. 

A similar resolution in Philadelphia 
was withdrawn after the position of 
Continental Casualty in connection with 
the renewal of its two-year polio poli- 
cies was made clear. 


Continental Casualty Statement 


In response to an inquiry from THP 
NATIONAL UNDERWRITER, Continental 
Casualty makes the following state- 
ment: 

The Continental Casualty Co. is con- 
cerned with this problem only to the 
extent that it involves polio insurance 
inasmuch as its notices of casualty and 
fire expirations are handled exclusively 
through agents and brokers. In this 
connection it is timely to reassert the 
fact that the Continental Casualty has 
done business from its inception more 
than 50 years ago exclusively through 
the established procedures of the Amer- 
ican agency system and is one of the 
champions of that system and fighting 
every inch of the way to help the 
American agents and brokers defend 
themselves against the enormous in- 
roads made by those carriers who op- 
pose the American agency system. 


New Form of Coverage 


Polio insurance is a relatively new 
form of coverage. It is health insur- 
ance, is non-cancellable for a two year 
term and, while it is not guaranteed 
renewable, it may be renewed with the 
consent of the company and _ unlike 
typical casualty and fire forms it con- 
tains a 10 day grace period within 
which the insurance remains in force 
but after which it lapses if not paid. 
By this description, Continental polio 
insurance more closely resembles in 
some of its aspects, life insurance or 
non-cancellable health and accident in- 
surance than fire or typical casualty 
coverages. 

In life insurance and in non-cancel- 
lable accident and health insurance it 
is a recognized obligation on the part 
of all companies to notify its policy- 
holders of the premium due date, notify 
them also of the grace period provision 
and also to notify them if the policy 
lapses and to instruct them in the 
proper manner to restore their insur- 
ance. Polio insurance, being semi-non- 
cancellable and containing a provision 
that the consent of the company is re- 
quired for renewal and containing a 
grace period with the usual responsi- 
bilities as well as the privileges that go 
with a grace period, imposes an obliga- 


tion on the company to notify its policy- 

holders of five things: 

—That the policy is about to expire. 

—That the company gives its consent 
to renew. 

—Set forth the amount of the renewal 
premium. 

—Call attention to the grace period. 

—To notify the policyholder that his 
insurance is lapsed after failure to 
pay within the grace period. 

This obligation on the part of the 
company carries with it considerable 
expense which the company is willing 
to bear because of the new and unusual 
characteristics of the form of insurance 
involved and those agents who wish to 
refrain from any further notice to their 
clients to that effect may avoid duplicat- 
ing the same expense if they so desire 
but, on the other hand, there is nothing 
whatever to prevent them from sending 
such notices at their own expense and 
on their own behalf in addition to the 
company notices if they care to do so. 
But in any case, the agent or broker’s 
proprietary ownership of the business 
involved is in no way jeopardized as he, 
as the original producer, is recognized 
for all purposes in the same fashion 
as when the insurance was originally 
written. This proprietorship in the 
business is amply indicated by the fact 
that in any instances where a producing 
agent or broker may wish to rewrite 
his expirations or in any other way dis- 
pose of them, the company will willingly 
cooperate in every way possible to assist 
the producer in disposing of his business 
in any manner he sees fit but this does 
not relieve the company, through its 
general agents and branch offices, of 
notifying its policyholders of its con- 
sent to renew, the date of renewal, the 
grace period provisions, the lapsation 
and the method of restoration. 


Polio Accomodation Line 


As the writer of the largest volume 
of polio insurance in the country, the 
Continental has found after a two year 
experience that this is an accommoda- 
tion line. In spite of this and in the 
hope that the incidence of polio will 
improve in the coming years, the com- 
pany has, after much consideration, 
made the decision to renew its 1949 
polio issues at no increase in price and 
at no decrease in commission and to 
renew and write new business under 
the same terms and conditions ex- 
clusively through the American agency 
system. As a friend and champion of 
that system this company feels the 
resolution set forth above is ill con- 
sidered and should be withdrawn as 
adherence to the demands contained 
therein might possibly force companies 
which operate under the American 
agency system to discontinue this line 
and thus close the doors forcing Ameri- 
can agents and brokers out of the field 
entirely. It behooves the American 
agency system companies and brokers 
and agents associations to clearly rec- 
ognize and define its friends, to coop- 
erate and work together to strengthen 
each other and it is within this prin- 
ciple that the Continental Casualty Co. 
is conducting its polio business and all 
its other business. 


SCURRY STATEMENT 








John B. Scurry, vice-president of 
General of Seattle at St. Louis, writes: 
“The resolution recently passed by the 
executive committee of the Missouri 
Assn. of Insurance Agents opposing 
the practice of any company sending 
renewal notices direct to the insured, 
and mentioning the General Insurance 
Company of America, as well as another 

(CONTINUED ON PAGE 26) 


Casualty Week at 
White Sulphur Is 
Again on Horizon 


Program features are announced for 
the joint meeting of International Assn. 
of Casualty & Surety Underwriters and 
National Assn. of Casualty & Surety 
Agents at the Greenbrier, White Sul- 
phur Springs, W. Va., Sept. 23-26. 


William Leslie, general manager of 
National Bureau of Casualty Under- 
writers, will be the principal speaker 


at the opening joint meeting the morn- 
ing of Sept. 24. Ralph H. Platts, Stand- 
ard Accident, president of the company 
association, and Holton R. Price of St. 
Louis, president of the agents group, 
also will speak. 

The meeting, in keeping with tradi- 
tion, will include business meetings and 
highly attractive social activities. The 
outstanding feature of the social pro- 
gram for men will be the two-day golf 
tournament, with a number of hand- 
some prizes for the winners in various 
classifications. Equally handsome prizes 
will be provided for the ladies golf and 
bridge tournament. 

Special cars for those attending will 
be attached to the regular train to 
White Sulphur Springs, leaving New 
York on the evening of Sept. 22. On the 
return trip, special cars will be attached 
to the regular train leaving White Sul- 
phur Springs the evening of Sept. 26. 


Residence Theft Rider for 
Fire Policies Barred in Ariz. 


The Pacific Coast branch of National 
Bureau of Casualty Underwriters has 
been advised by the Arizona department 
that it cannot approve the new house- 
holders’ limited theft coverage in the 
form of an endorsement for attaching 
to a dwelling contents fire policy in that 
state until its legislature passes a mul- 
tiple line law. In the form of a policy 
the householders’ limited theft coverage 
has been approved in the state for use 
by casualty companies. 


Mass. Plan Upheld 


The experience rating plan for com- 
pulsory automobile liability insurance on 
fleets has been upheld by the Massa- 
chusetts supreme judicial court as fair, 
reasonable and non-discriminatory in 
three cases in which taxicab companies 
had challenged the procedure. 

The opinion cited the findings of a 
master that the experience plan fairly 
reflects the degrees of hazard of the 
risks subject to it; that the plan ap- 
plies on precisely the same basis to 
all persons similarly situated who are 
subject to it. The decision stated that 
the premium charges under the plan 
appear to be just and reasonable, being 
fixed in accordance with sound prin- 
ciples and not being excessive or more 
than adequate. 

It was noted that during the three- 
year experience period 1946 to 1948, the 
insurers’ losses on taxicabs were 15% 
higher than the provision in the manual 
premium rates and 8% higher than the 
provision in the rates after applying 
the experience modification. There is 
no discrimination, the court said, pro- 
vided that the premium charges are 
based on reliable evidence of experience 
as to losses. The fact that because of 
lack of individual experience the rates 
for one group are governed by average 
experience and the rates for the other 
depend upon individual experience does 
not make for discrimination. 











Now International Service 

The title of National Service Auto- 
mobile Ins. Co., of Fort Worth has 
been changed to International Service 
Ins. Co. 


Casualty Group 
Confers at Capital 
on War Damage Plan 


Agree to Submit 
Suggestions for Amend- 
ments to Frear Committee 


By HENRY HALLAM 


WASHINGTON —A committee rep- 
resenting casualty interests conferred 
with ‘Senator Frear, staff members of 
the Senate banking committee and 
budget bureau representatives regarding 
the war damage program proposed by: 
the latter at a hearing before the Frear 
subcommittee. The casualty group was 
represented as seeking information with 
which to determine its policy with re- 


spect to certain features of the budget 
program. 

Some members at least of the casu- 
alty group would prefer to have provi- 
sion made for exemption from liability 
under workmen’s compensation laws in- 
stead of a moratorium which might be 
declared in event of a catastrophe. 

Casualty conferees also suggested use 
of company and insurance industry facil- 
ities for handling administration of and 
distributing benefits under certain pro- 
visions of the budget program, instead 
of those jobs being done in connection 
with the OASI social security organiza- 
tion, state unemployment agencies or 
workmen's compensation authorities, as 
budget suggested. 


Will Submit Suggestions . 


Upshot of the conference was that the 
casualty group reportedly agreed to sub- 
mit specific suggestions and amendments 
to the Frear committee in the near fu- 
ture, with a view to their consideration 
and incorporation in the budget bill. 

Senator Frear wants to get something 
done about war damage, but at the 
same time does not wish to foreclose 
anybody from being heard. He is, 
therefore, delaying a meeting of his sub- 
committee, probably until late this month 
or early September. So far, however, 
there has been no request for further 
hearings. 

The conference, arranged for by How- 
ard Starling, Washington representative 
of Assn. of Casualty & Surety Com- 
panies, was attended by a committee 
representing stock, mutual and recipro- 
cal interests and state workmen’s com- 
pensation funds. The contingent in- 
cluded Ray Murphy of Assn. of 
Casualty & Surety Companies; Herbert 
P. Stellwagen, Indemnity of North 
America; John J. Wicker, American Mu- 
tual Alliance; Franklin J. Marrgott, 
Liberty Mutual; Louis Buffler, New 
York state fund; Hugh Harbison, Trav- 
elers, and L. P. Hemry, American Mu- 
tual Liability. 


Seeks Premium Tax Cut 


Pan-American Casualty of Dallas has 
filed suit at Oklahoma City against 
Commissioner Dickey of Oklahoma, 
protesting alleged excess payment of 
premium taxes of $1,075 for 1950 and 
$256 for 1949. 

The company claimed a tax reduc- 
tion by reason of unpaid premium notes 
that it held from policyholders, and 
asked credit for these notes under the 
Oklahoma premium tax law, which pro- 
vides for deduction of Oklahoma se- 
curities held by the company. The de- 
partment holds that the notes are not 
investments and not liable for deduction. 
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Il. Isc: on War Path 
Against Fringe 
Motor Clubs 


In answer to an inquiry from THE 
NATIONAL UNDERWRITER on the activities 
of the Illinois department against a certain 
type of motor club operation, E. J. Dirk- 
sen, assistant insurance director, states: 

You called my attention to a clipping 
regarding the operations of David 
Moritz associated with the Union Auto- 
mobile Club of Kansas City and St. 
L ouis. 

We have had a recent flurry of com- 
plaints against this type of operation. 
There have been three of these so-called 
motor clubs involved, namely the one 
above mentioned; Union Motor Club, 
Inc. of East St. Louis, Peoria and Chi- 
cago; and the United Automobile Assn. 
of Kansas City. 


Pattern Is Same 


The pattern is the same in each case. 


By contract they agree to give certain 
standard motor club services but in 
addition to that, the contracts contain 


a provision guaranteeing the reimburse- 
men of legal expenses necessary to de- 
fend against any prosecution for neg- 
ligence or manslaughter connected 
with the operation of the motor vehicle 
described in the certificate, and they 
further agree to collect damages to the 
motor vehicle by some other motor 
vehicle, trolley car, or other vehicle. In 
another section of the contract, the 
maximum fee is limited to anywhere 
from $60 to $100, depending upon the 
particular motor club. 


Thought Auto Cover Provided 


Some of the complaints to us indicate 
that members were under the impres- 
sion that this provided insurance cov- 
erage on their automobile. We have 
had cases where the certificates have 
been submitted to comply with the fi- 
nancial responsibility laws of this state. 

Up to date we have been successful 


in securing an injunction against the 
United Automobile Assn. which is a 
‘ Missouri corporation. We have also 


received the written assurance of a Mr. 
Standefer, who is the individual. op- 


erating under the assumed name of 


Union Automobile Club of St. Louis 
and Kansas City that he will discon- 
tinue his operations in Illinois. We 


found that this Union Automobile Club 
about six other states 


is operating in 
and we have been in communication 
with the commissioners of these vari- 


ous states. 

Union Motor Club, Inc., is an Illinois 
corporation, authorized by the secretary 
of state, that has not qualified with the 
insurance laws of this state. 

It is the position of this department, 
despite the fact that the certificates fre- 
quently indicate “acceptance by number, 
not insurance,” that the promising of 
indemnities for legal expenses is the 
assumption of an indefinite risk and is 
therefore insurance, in violation of the 
law. 


Opinion in Missouri 


These motor clubs in varying degrees, 
have limited facilities for service as do 
well developed motor clubs, and even for 
the ordinary road services the member 
is frequently indemnified in cash. The 
Missouri attorney general has written 
an opinion in connection with the op- 
erations of the Union Automobile Club 
of St. Louis and Kansas City to the 
effect that a promise of reimbursement 
of attorney’s fees and certain emergency 
accident benefits constitute insurance 
and thus the motor club is in violation 
of the Missouri statutes. This opinion 
is in line with the position that has 
been maintained by the Illinois depart- 
ment. 

With a certificate giving such limited 
amounts of insurance coverage and the 
advertising referring generally thereto, it 
can be readily seen how easily the gen- 
eral public would be misled into be- 
lieving that they had purchased motor 
vehicle insurance coverage. This might 
be so, even though there were no ac- 
tual misrepresentation by the repre- 
sentatives of these motor clubs. 


Courts Draw Fire Distinctions 


The court cases draw fine distinc- 
tions in connection with problems re- 
lated to “service” and “indemnities.” In 
the cases cited above, it is clear that 
the certificates of these motor clubs 
promised to reimburse any member for 
attorney’s fees necessary in connection 
with cases growing out of motor ve- 
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"THE ATLANTIC STORY’ 


Our story began in 1842 with the chartering of the Atlantic Mutual. The 
Centennial, a wholly owned stock company, was organized 100 years later. 
Today the story of the Atlantic Companies is briefly this: 


* Two financially strong companies, operating in the fire, marine 
and casualty fields under one management, offering producers 
the choice of participating or non-participating contracts. 


* A tradition of prompt and ungrudging claim settlements that 
goes back over a hundred years. 


* A progressive and flexible attitude toward new developments 
to provide better insurance for the public, combined with 


* The conviction that the public is best served through the com- 
petent independent agent or broker, and the practice of tell- 
ing the public about that conviction. 


We shall be glad to send you “The Atlantic Story”’, an illustrated booklet 
filling in the above outline and containing a historical sketch and other use- 
ful information. Simply write or telephone any of our offices. 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL 
Home Office: 49 Wall Street, New York 5 


Cincinnati 


Grand Rapids - Houston « Los Angeles - Newark - New Haven + Oakland - Philadelphia 
caging + Portland - 
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First Six Months’ Results Shown 














Increase or Premiums Written 
Decrease in First Six First Six 
Assets Surplus Surplus Months Months 
| 30 — 30 from _ 31 1951 1950 
$ 

PO! Pe ree Peer 86,958,168 21,384,183 3,386,532 40,813,626 34,409,015 
Am, Aviation & Gen..... 8,232,594 2,853,111 45,502 1,908,075 3,030,467 
eee 11,937,519 5,831,964 225,032 3,254,915 2,679,876 
Anchor Casuaity .....+- 10,980,955 2,416, 213 —240,744 4,932,010 3,817,780 
Bankers & Shippers..... 14,796,286 138,982 4,063,696 3,690,495 
California Comp. ...... 9,282,072 4,259 4,054,202 3,494,966 
COIPVOrt Firs. ..cceccccce 52,004,482 1,392,960 14,891,502 16,532,444 
Central Surety ........ 18,838,058 —313,144 5,985,994 5,353,943 
Employers Fire ....... 18,700,211 6 539, 613 395,225 6,426,927 5,620,960 
Employers Mut. Cas..... 22,783,963 5.549.393 496,927 8,432,005 6,562,586 
Employers Reins. ...... 50,320,034 9,121,724 —2,987,519 10,554,489 9,173,458 
Fidelity & Deposit ..... 50,811,864 25,572,439 236,005 9 oaks $68 8,026,304 
General Trans. C. &§ Rag 573, 431 2,846,953 —283,335 5,2 3,652,968 
Indemnity of N. A...... :119°76 ‘ 39. 394,392 1,458,814 28's : 25,444,869 
tes. Co. Of BM. Mis ccecss 5$ 203,919,889 5,773,805 62, 700, 383 51,830,476 
Te TOC eee 5S 3,869,142 92,379 2'596,250 2,357,817 
Lbm’s Und. Alliance.... sot 7,977,411 1,290,715 4,085,216 3,136,889 
Mfrs. & Merch. Ind..... ,67 1,983,205 8,024 3,086,474 3,507,313 
Mass. Bonding ........ ,608, 13,098,766 —2,851,379 19,289,427 17,395,696 
PIRCL, WOON Fite. .ccccc 48,618,515 14,361,100 —380,275 13,504,028 11,785,271 
iy a Ae Ee er 53,309,363 30,282,469 —243,087 9,153,804 7,682,141 
Pacific Employers ..... 30,131,227 4.450.724 —34,882 13,494,720 11,639,045 
PROC FIG occ cvicevns 18,436,687 7,807,675 238,607 4,628,098 4,203,064 
oo Re Perr rere 14,092,025 6,767,764 139,839 3,108,192 5,165,236 
eee 17,336,904 9,734,115 287,104 2,921,256 2,835,008 
MOsCrute Fire 2.02 csees 14,885,426 2,541,047 383,782 6,013,111 9,625,747 
Miate Auto, I... <ccose 7,509,478 2,912,402 136,791 3,218,603 2,840,966 
EGE Mt... CR ccccccss 16,960,241 4,758,985 348,793 8,236,427 6,088,976 
= 2 ) ae 196,723,720 67,708,662 — 226,766 57,107,059 53,191,153 











hicle collisions. Because of an Illinois 
supreme court holding that corporations 
cannot render legal services, such a 
corporation would be estopped in this 
state from actually having contracts 
with attorneys throughout the state in 
order to render such service even if 
they desired to do so. 

Our department intends to do all in 
its power to put a stop to this type of 
illegal motor club operation as opposed 
to the bona fide type of motor club 
services which do not involve the in- 
clusion in the certificates of insurance 
benefits. 


F. & D. Writings at 
6 Month Peak 


Net premiums written of Fidelity & 
Deposit during the first six months of 
1951 amounted to $9,641,668, exceeding 
those of any corresponding period in 


history. This is 20.1% higher than the 
$8,026,304 in the record for the same 


period of last year. The increase is due 
mainly to the renewal of a large amount 
of term fidelity business in recent 
months, and an increased volume of 
business in other bonding lines. 

Earned premiums were $8,831,572, also 
a record for any first six-month period. 
The corresponding 1950 figure was $8,- 
791,566. Net underwriting gain was 
$1,049,576, as compared with  $1,826,- 
623 in the 1950 period. Investment in- 
come amounted to $596,358, as against 
$495,069 in the same period of last year. 
Assets reached $50,811,864, as against 
$48,540,463 on June 30, 1950. 


State Farm Program Calls 
for More Auto Rate Cuts 


Earned premiums of State Farm Mu- 
tual Automobile were $50,045,464, ex- 
clusive of membership fees of $2,581,888, 
in the first half of 1951. It is the first 
time an insurer has earned more than 
$50 million of auto premiums in a six- 
months span. 

Net premiums written for the six 
months were $56,261,035, including 
membership fees, an increase of 19.6%. 

Underwriting gains, while below those 
of 1950, remained favorable, and, com- 
bined with investment gains of $1,859,- 
491 and other items, made possible an 
addition of $6,680,618 to surplus. Net 
underwriting income for the half year 
was $5,935,833, or 11.9% of earned pre- 
miums. 

The company said the favorable 1951 
record to date will probably permit rate 
reductions to be made in some terri- 
tories and coverages. In others, where 
accident frequency and settlement costs 
have risen materially, rate increases will 
be necessary. These will be largely con- 
fined to the B.I. and P.D.L. coverages. 

Assets were $158,127,030 and surplus to 
policyholders was $68,379,673. 


DIVIDEND CUT IN HALF 


Employers Re 
Has Rough Passage 


Employers Reinsurance set up higher 
reserves for incurred but not reported 
losses during the first half of 1951, re- 
sulting in the elimination of its volun- 
tary special reserve (unassigned sur- 
plus) and a reduction from its $8 mil- 
lion fixed surplus account which has 
been carried for many years. Owing to 
operating losses the dividends were paid 
out of accumulated surplus. The Aug. 15 
dividend was 25 cents a share, or half 
of the usual amount paid, marking the 
first time since dividends were started 
on the present $10 par class stock in 
1929 that a reduction was made from 
the previous quarter. Employers has 
been paying $2.50 annually, which in- 
cluded 50 cents extra, or a total of 
$500,000 on the outstanding 200,000 
shares. 

Employers has had a unsatisfactory 
experience in 
and workmen’s compensation lines and 
has taken steps to reduce the volume 
of these unprofitable departments. As 
a result premium volume in the last 
half of 1951 will drop materially, more 
than offsetting the increases in the 
share lines of surety, burglary and fire 
reinsurance. 

The voluntary special reserve of $2,- 





) 


— 


— 


the motor car liability | 


— 


109,243 was eliminated during the first | 


half of 1951 and surplus was reduced 
to $7,121,723. Reserves for claims and 
claim expenses amounted to $27,493,822 
on June 30, compared with $25,477,138 
three months earlier and $23,175,537 
six months previous. Assets were $50,- 
320,034, 
the start of the year. More than half of 
the assets are in cash and government 
bonds. The net investment income be- 
fore taxes, was $493,444, compared with 
$424,926 a year earlier. 


Tough Six Months 


Central ‘Surety, in consequence of the 
unfavorable loss experience in the auto 
and compensation lines had a net loss 
of $73,480 for the six months ended 
June 30. In the like 1950 period, there 
were earnings of $195,569 as well as 4 
gain in premium reserve equity Ol 
$89,881. 

Premiums written totaled $5,958,994, 
an increase of $62,051. Assets dropped 
$133,000 from the all-time high of $18,- 
971,719. Surplus was $3,305,499, 


compared with $48,736,132 at | 


com- { 


pared with $3,618,643 at the start of the / 


year. 


Robert P. McMannama, formerly 
with Pacific General 
viously with McCollister & Co., 
joined George C. Newell Co., 
general agency, in the casualty 


Lloyds department. 
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What’s 
different about 


State Farm 
Mutual? 


la What has 


attracted over 
1,900,000 policyholders 
to the State Farm Mutual 


Automobile Insurance 


Company ? 


Pry, of course, the feeling of security that 
comes from doing business with an established national 
organization, known for financial soundness and the integ- 
rity of its management. 

But equally important to automobile owners is State 
Farm Mutual’s 
tices—plus fair, efficient claim settlements. 


unique combination of 4 operating prac- 


4 operating practices that keep rates low 


First, the single selling cost, pioneered by State Farm 
Mutual. 


renew their insurance, State Farm Mutual members pay 


Instead of paying a selling cost every time they 


this cost once, and only once—at the time their policy is 
taken out. This enables them to make continuing savings 
on the cost of automobile insurance. 

The other three practices are: issuing a single policy, 
kept in force by convenient semi-annual payments, low 
Farm Mutual’s own 
fact that State 
sharing savings with all members, in 


rates based on the record of State 
selected-risk drivers, and the Farm is a 
mutual company, 


the form of low rates. 
A claim paid every 15 seconds 
Recently State Farm Mutual paid its 5 millionth claim in 
its 29 years. More than 700 claim department employes, 
in strategically located claims offices coast to coast, work 
closely with State Farm’s more than 6,500 agents—pay, 
on the average, one claim every 15 seconds of the work- 
ing day! 
Financial strength 

At December 31, 1950, State Farm Mutual’s 1,810,794 
policies in force were protected by assets of more than 


$148,000,000 and surplus of over $61,000,000. 


State Farm Insurance Companies 


State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire and Casualty Company 


Western office—Berkeley, California ° 
West Central office — Lincoln, Nebraska 


EE =D, 





North Central office — St. Paul, Minnesota . 
Michigan office — Marshall, Michigan 
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Canadian office — Toronto, Ontario 
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TERRITORIES NOW OPEN 


Indiana, Illinois, Kentucky, Missouri, Virginia 


For GENERAL AGENTS 


who desire to make a permanent connection with 








one of the most progressive companies in America 


Lifetime Accident & Health 
Modern Hospital Forms 
Life — All Types 
Combinations 


Liberal Commissions Vested Renewals 


Guarantee Reserve Life Insurance Co. 


Hammond, indiana 




















USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


175 W. JACKSON BLVD. CHICAGO 4, ILL. 


Liability Market Problem 
Grows More Acute in N. Y. C. 





NEW YORK—With several new financial responsibility laws and substantial 
rate increases in automobile and general liability lines, casualty insurers will be 
hard put to hold down for 1951 to anything like the 1950 volume of these lines, 
which some of them apparently would like to do. 

A special situation seems to exist in the New York metropolitan area, always 


a tough market in which to break even on third party liability and in the past 
year almost universally impossible. Here 


some of the insurers, with a sense of 
the inevitable, have curtailed their 
writings by eliminating brokerage con- 
nections or even agencies. A few agen- 
cies do not now have casualty connec- 
tions and possibly others will not have 
come Jan. 1. 


Brokers, Agencies Affected 


One report is that seven or eight 
agencies have received notice of con- 
tract termination by the end of the 
year. Investigation does not show 
nearly so many, but the report dem- 
onstrates how skittish the business 
around New York City has become. 
Another report envisions as many as 
10,000 brokers without a place to put 
casualty business by year end. This 
also looks like much too high a figure 
and includes many brokers who place 
a very small amount of business, but 
again is indicative of the atmosphere. 

About a dozen companies have acted 
to curb or cut their liability writings in 
the New York City area. The action 
of one company was state wide. One 
company outside this group is holding 
to the same volume of business in 1951 
as 1950, which will mean fewer insured 
as the year goes along and the full 
effect of rate increases begins to be 
felt. 

The liquidation of Preferred Accident 
put an added burden on other insurers, 
and underwriters of companies that are 
still operating with a full head of steam 
on the liability coverages are nervous 
about this business. They are also un- 
easy about business cut loose by com- 
panies that have curtailed. Several of 
the big takers of liability, companies 
that are currently absorbing the sur- 
plus business around town as well as 
the rate increases, are insisting on get- 
ting business from their own brokers 
only. This is to avoid picking up busi- 
ness brokers without casualty outlets 
are placing through brokers with out- 
lets. 


More Business with Brokers 


One effect of the situation is a pro- 
nounced move toward doing more busi- 
ness direct with brokers, through com- 
pany offices and not through agencies. 
This is on the ground that companies 
underwrite the business more closely 
and they can in this way reduce their 
expense, though agents argue the points. 
At least one company is reported to 
have cut commissions to 15% on Class 


2 auto business, from 20 to 25%, pretty 
much country wide, but not in New 
York City. 


Casualty insurers are in pretty good 
shape as to surplus, but one factor in 
decisions to hold down and reduce lia- 
bility commitments in New York, and 
perhaps elsewhere, may be recognition 
of the increased call on surplus that 
lies ahead. One ceiling on writings is 
of course the New York department’s 
idea that premiums of 2 to 2% times 
policyholders’ is about the limit of 
safety. 

One factor in insurer caution these 
days is the tight casualty reinsurance 
market. Primary insurers are having 
to pay more money and keep more of 
the risk on liability lines in order to 
get reinsurance. 


Assigned Risks Increase 


There has been some increase in the 
number of risks going into the New 
York assigned risk plan, 12,989 in the 
first six months of 1951, compared with 
9,291 in the first six months of 1950. 
For all of 1950 the number was 16,739. 
The New York department is under- 








stood to be watching the situation 
closely. Brokers have done some com- 
plaining though so far as can be 
learned, to date business is getting 
placed. The tightening up probably 
comes at a bad time, in the months just 
ahead of the New York legislative ses- 
sion, where three committees, two of 
them on the insurance angle alone, are 
commissioned to look into automobile 
problems. Two are the Condon joint ! 
legislative committee on insurance and 
the Hults motor vehicle committee, 
which is interested in compulsory and 
unsatisfied judgments. 

The encouraging aspects are that 
quite a number of companies, among 
them the largest writers of liability lines, 
are taking a lot of business, and com- 
panies now are beginning to get more 
money for the risk. 





Public Support Urged for 
Insurance Plan at Miami 


MIAMI — Dade County, Fila., in- | 
cluding Miami, took another step 
toward hospital and surgical insurance | 
on a county-wide basis, when Preston 
B. Bird, county commissioner in charge | 
of hospitals and welfare, made a radio 
appeal to the public to get in back of ! 
the plan. He said the contemplated 
Dade county part pay plan, if put into ! 
operation, would raise standards of pub- 
lic health and save taxpayers money. ) 

Designed to help the hard-pressed 
middle-income group, benefits of the ; 
plan would be limited to single persons 
of $2,000 income or less, married couples 
with combined income of not more than ) 


$3,000, and families with dependents 
having an income of not more than 
$4,000. Cash assets not to exceed one ) 


year’s income and a “modest home” are 


also allowable. 
County to Supplement Payments } 


If eligible persons carry insurance 
with a proposed $7 minimum room rate 
and surgical schedule running up to) 
$150, the county will supplement pay- 
ments in all county institutions, so that 
the patient will have no indebtedness 
when released. By Jan. 1, Dade county 
will have 2,900 beds available, of which 
903 are maintained by the county itself. 

“The medical profession, the director ) 
of our largest county hospital and the 
county commissioners, working with in- 
surance representatives, are responsible | 
for drawing up the plan,” Commissioner 
Bird said. “Doctors know that a pro- 
longed illness can reduce anyone to de- 
pendency, and are urging their patients 
to buy insurance.” 

When asked if the insurance com- 
panies favor the Dade county part pay | 
plan, Mr. Bird said that they ‘do. “But,” / 
he added, “their interest goes beyond | 
the financial consideration. They are | 
also | concerned with the public’s wel- 
fare.’ 

Besides appealing to the public to buy 
hospital and surgical protection, the 
county will require proof of insurance /( 
or a cash deposit of all patients on en- | 
tering the hospital, except in the case 
of indigents. ‘ 





Ray Hatton to American f 


H. Ray Hatton, formerly in the field | 
service of Home at Louisville, has oe | 
come special agent for American 
Kentucky. 

John F. Voigt, who was formerly 
with Western Adjustment at Louisville, { 
has gone with Home of New York, as | 
assistant to staff adjuster, R. A. Copés 
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Indiana “Charter” Insurer 











plan, the annual premium for males 
through age 65 is $20, and for females 


As reported last week by THE 
NATIONAL UNDERWRITER, Indiana Assn. 
of Life Underwriters has given its un- 
qualified support to the commissioner. 

Guy Alexander, president of World, 
charged in his letter to the governor 


financial standing.” 

On the other hand, the commissioner 
told a National Umderwriter reporter 
that while the company claims the 1897 
law allows six months for rehabilitation, 
Deputy Atty. Gen, Jones has given the 
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fornia agency, covering the entire south- 
ern halt of California. He has been in 
insurance work for many years and was 
formerly with Continental Casualty. Mr. 
Stone owns the central Ohio agency 
for Sterling and operates in more than 
half the state. He formerly represented 
Mutual Benefit H. & A. and other com- 
panies in Ohio. 


G. H. Watkins in New Post 


George H. Watkins, assistant to the 
secretary-treasurer of Illinois a 
mercial Men’s, has been named a sec- 
retary of the University of toe in 
charge of its development program. Mr. 
Watkins, an army veteran, will continue 
with Illinois Commercial Men’s until 
Sept. 1. He attended the university col- 


lege and law school. 


Perkins Dallas Manager 


William H. Perkins, Jr., 
pointed manager of the A. 
of Continental Casualty at Dallas. Mr. 
Perkins, who has been agency super- 
visor of the A. & H. branch at Spring- 


has been ap- 
& H. branch 


field, Ill., joined the company there in 
1949. 

D. S. Cantu has been promoted to 
manager of the Harbor (Los Angeles) 
district of Unity Mutual Life & Acci- 
dent. He has been with the company 
since 1943, 
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_ CHANGES 


Sessions Bond Head of 
Manufacturers Casualty 


Manufacturers Casualty has appointed 
William A. Sessions as vice-president 
in charge of the fidelity and surety de- 
partment. He has been associated with 
the surety end of the business since 
1913, both as underwriter and producer. 
Most recently he was assistant secre- 
tary in charge of the bonding business 
of Massachusetts Bonding at New York. 
Prior to this, he was with Travelers 
both at Buffalo and at Newark. He is 
a commander in the naval reserve. 


Richard H. Jordan Named 


Richard H. Jordan has been appointed 
assistant manager of the home office 
burglary, glass and inland marine de- 
partment of American Surety. He 
graduated from Yale and did graduate 
work at Columbia. He has had many 
years of experience in the underwriting 
field. 





Peerless Promotes Ellis 


Peerless Casualty has named Fred H. 
Ellis as resident assistant secretary. He 
has been with Peerless for the past year 
as executive representative, assisting 
Vice-president Barrett G. Getchell in 
the establishment of the fire and inland 
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marine daaeiait He has traveled ex- 
tensively in New England. 


Guy H. Strafer Named as 
Assistant Secretary 


Guy H. Strafer has been elected as- 
sistant secretary of Continental Casu- 
alty and Continental Assurance. He is 
in charge of securities trading. He has 
been a Continental man since 1945. Be- 
fore that he was with Harris Trust & 
Savings Bank, Chicago, 16 years. 


Five New Field Supervisors 


Travelers has appointed Warren R. 
Stafford fidelity and surety field super- 
visor at San Francisco, Jack E. Smith 
at Des Moines, W illiam J. Adams at 
Boston, Dorsey L. Rouse at Portland, 
Me., and Robert L. Ball at Albany. 


Manville Oakland Manager 


R. W. Manville has been named man- 
ager of the new branch office of Harbor 
of San Diego at Oakland. He has been 
assistant manager at San Diego. 


Desens Billweuheo Senneel 
Agent of Paul Revere Life 


Alfred K. Perego has been named 
Milwaukee general agent for Paul Re- 
vere Life and Mas- 
sachusetts Protec- 
tive. He succeeds 
Lester S._ Ellis, 
who resigned to de- 
vote his time to 
personal produc- 
tion. Well known 
in Wisconsin insur- 
ance circles, Mr. 
Perego entered the 
business’ with 
Northwestern Mu- 
tual and for a num- 
ber of years has 
been general agent 
for Wisconsin Na- 
tional Life at Milwaukee. 

He was the first president of Wiscon- 
sin A. & H. Underwriters Assn, and is 
a past president of Milwaukee A. & H. 
Assn. and Milwaukee Life Managers & 
General Agents Assn. For three years 
he has been a member of the executive 
board of International A. & H. Assn. 


Big Credit Union Loss 


American Surety has the bond on the 
credit union at the Wright-Patterson air 
force base at Dayton, the secretary- 
treasurer of which is charged with 
$50,000 embezzlement. She is Mrs. Ber- 
nice 'S. Emerick, who was arrested at 
Los Angeles. Her salary was $4,000 a 
year. The resources of the Credit 
Union were $5 million. Mrs, Emerick 
left Dayton July 3 with her husband, 
who is a barber, ostensibly for a vaca- 
tion in Minnesota. The internal revenue 
department at that time already had 
been checking on her. When Mrs. Em- 
erick failed to return, the credit union 
put a 60-day stop on all payments and 
then an audit of the books was begun. 

A loss of about $42,000 was sustained 
when two officers of the Aristoloy Fed- 
eral Credit Union, which serves em- 
ployes of the Copperweld Steel Co., 
plant at Warren, O., were held up on 
their return from the bank where they 
had secured that amount in cash. The 
cash was for the purpose of cashing 
checks for employes, a service for which 
the credit union made a small charge. 

The loss was covered by a $50,000 
blanket bond form 23 on which Amer- 
ican Surety was the surety. The credit 
union has discontinued the check cash- 
ing service. 


JOHN B. ROSENZWEIG, 45, head 
of a local agency at Omaha, died after 
surgery. He was state vice-commander 
of the American Legion in 1947 and 
was a colonel in the army reserve. 


jernard F. Gilroy has become asso- 
ciated with his brother, Lawrence T., Jr., 
in his agency at Utiea, N. Y. 
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Cal. OK’s “Multi-Split” 
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Rating Plan for W.C. 
LOS ANGELES — Commissioner | X. ae oo 
avey, Ga. 
Maloney has approved a proposal of pe tl at 
California Inspection Rating Bureau for | committee 
adoption of a new experience rating plan essai 
for workmen’s compensation insurance, eoet, N. 
The new plan is the one popularly re-. joney, Cal. 
ferred to as the “multi-split” type rat- Rates an 


committee « 
Bohlinger, 
Maloney, Cz 
Rates an 
committee « 


ing plan, though with some modifica- 
tions. \ 

Sections 1 and 2 of the rating forms 
fundamentally are the same as _ cor- 


responding sections of the rating forms oe “Net 
of National Council on Compensation | yass.’ 

Insurance. Provisions have been made) Rates an 
in section 2 to permit the use of sched- | try subcom 


taining to 
ance risks— 
man; F. 8S. 


ule rating modifications in computing 
the experience modification. Section 3 


has been amended considerably from | Joseph G._ 
that used in other states, due to the fact ee a 
that credibility formula adopted for ! ies oe 
California differs from that used else-| ala. chairm 
where. man; Jorda 
The new plan is a “multi-split,” seg 
tabulated formula based on a three-year | gaca,) N. M 
loss experience of the risk commencing | Ariz. 
at a date four years prior to the rating Social Se 
and ending at a date one year prior. [ee 
Under the new method, stress is on) can Life Co 


frequency of accidents rather than on Royal Neig’ 
their severity. ( a lt 

Losses are now combined in a single? jesiie P. H 
unit instead of being separated into’ bility; J. D 
medical and indemnity. Losses under =— = .- 
$500 are taken at actual value, while) M@™ shy 


those over that amount are spread be- | of Fire Und 


tween primary and excess according to’ Taxation | 
a geometric progression, so_ that = tage 

matter how large the actual loss for } Shy, ok a 
experience rating purposes the primary | Mitchell, Ss. 
value remains at a maximum of $1,500. ) Mass. 


Unauthori 
Southall, K 
vice-chairm: 


Rules for qualifying a risk under the | 
plan remain the same. 


Mont.; Gaff 

) Mahoney, ) 

. . Murphy, De 
Hike Pa. W.C., O.D. Benefits ae 

HARRISBURG, .PA.—Legislation vieeschairm 

liberalizing Pennsylvania’s occupational N. J. Boh 


disease and workmen's compensation \ Maloney, Ca 
laws has been passed by the house and Uniform | 
sent to the senate. It increases maxi-| James J. H 


Harold Bitt 
\ Pa.; Ed Mas 
lie, Jr., Tex. 
Sanford, Mi 

Valuation 
\ Bohlinger, } 

vice-chairm: 


mum payments from $25 to $30 a week; 
minimum from $12.50 to $20. 

The maximum for disability or death 
resulting from silicosis is increased from 
$5,000 to $6,500. One bill abolishes the 


present 500-week total disability limit) Ia.; Sullivan 
and provides for lifetime payments as Conh.; Lesli 
Valuation 


long as the disability remains. 
Amendments liberalizing O.D. pay- 
ments were slipped into the bill on the y 
floor of the house but are expected to\ I Workmen’ 
. arson, Fla 
be defeated in the senate. They would; chairman: 


)—Allyn, Con 
vice-chairm: 
N. Y. 








abolish the requirement that compen-| Gibbs, Tex.: 
sable O.D. ailments must be caused! Allyn, Conn. 
solely by a disease contracted in ae ee 
course of employment, and open the poy" chairm 
way for payments where the occupa-, man; Leslie 
tional element was contributory to the | V4; Bohling 
disability livan, Mass. 
. : All-Indust 
Byrne, Amer 

derwriters; 





Gives Tex. F.R. Law Warning 


AUSTIN—Reports of incorrect and 
misleading references to the Texas 
motor vehicle safety responsibility act | 
by a few agents and companies 
prompted Gov. Shivers and Director 4 yoy 
Garrison of the department of public} ©. Fraizer, F 
safety to request the Texas department \ nce; /Tarole 
to take steps to stop the practice of( Insurance F 
implying in advertising that the act is 


\ Life Conven 
Mutual Allia 
lean Recipre 
T. Freeman, 
Fire; Ray 
Surety Comy 





Shepherd, Li 





now in effect and that the purchase of oe 
a liability policy is compulsory. /Assn. of C 
Commissioner Gibbs, in pointing out) Henry Mose 
pendent Insu 


that misrepresentation is the exception,| 4° 
ssn. of In 
said that action would be taken against. Middieton, 
those who attempt to induce the public Brokers; P1 
by false representations to buy policies. pei Mutua 
‘ ) > 
The act does not become effective ) Underwriters 
until Jan. 1952, nor does it specify{ tional Assn. 
insurance as the only method of estab- 


§ ponies: Fos 
raterna S 
lishing financial responsibility. : 


Surety Assn. 
, 


Zone 1, A 
honey, Me.: 

H.: Gaffn 
Bisson, R. T. 
Zone 2, Bo 
ela.; Jorda 


New Jersey Manufacturers Casualty| | 
and New Jersey Manufacturers Assn. 
Fire have declared dividends of 30% on 
= written in the fourth quarter of 

950. 
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Commissioners’ 
New Committees 
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nN. Y.; Maloney, Cal.; Taylor, Ore.; 
Cravey, Ga. 

Rates and rating organizations sub- 
committee on separate classification 
codes for multiple locations, deductibles, 
catastrophe and excess coverages—Boh- 
linger, N. Y., chairman; Day, IIll.; Ma- 
loney, Cal. 

Rates and rating organizations sub- 
committee on minimum premium study— 
Bohlinger, N. Y., chairman; Day, Ill; 
Maloney, Cal. 

Rates and rating organizations sub- 
committee on multiple location risks cost 
factor Bohlinger, N. Y., chairman; 
Stone, Neb.,  vice- chairman; Sullivan, 
Mass. 

Rates and rating organizations indus- 
try subcommittee on cost factors per- 
taining to multiple location fire insur- 
ance risks—W. FE. Lester, Home, chair- 
man; F. S. Perry man, 2oyal- Liverpool; 
Joseph G. Niederlitz, Great American: 
Douglas F. Kirsheman, Aetna group; 
J. M. Donovan, Travelers Fire. 

Social Security Committee—Gwaltney, 
Ala., chairman; Murphy, Del., vice-chair- 
man; Jordan, D. of C.; Hammell, Nev.; 
Jensen, N. D.; O’Connell, Ida.; White, 
Miss.; Dickey, Okla.; Chesney, Md.; Apo- 
daca, N. M.; Mahoney, Me.; Rummage, 
Ariz. 

Social Security Industry Committee— 
Cc. O. Pauley, H. & A. Underwriters Con- 
ference, chairman; W. Lee Shield, Ameri- 
can Life Convention; Landon A. Knight, 


Royal Neighbors of America; Joseph P. 
Craugh, Utica Mutual; Bruce E. Shep- 
\ herd, Life Insurance Assn. of America 
Leslie P. Hemry, American Mutual Lia- 
bility; J. Dewey Dorsett, Assn. of Cas- 
ualty & Surety Companies; J. F. Foll- 
) man, Jr., Bureau of A. & H. Underwrit- 


ers; Thomas Watters, Jr., National Board 
of Fire Underwriters. 

Taxation and Real Estate Committee— 
Viehmann, Ind., chairman; Holmes, 
Mont., vice-chairman; Taft, Wyo.; Mur- 
phy, Del.; Gwaltney, Ala.; Robinson, 2.3 
Mitchell, S. D.; O’Connell, Ida.; Sullivan, 


) Mass. 
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Unauthorized Insurance Committee— 
Southall, Ky., chairman; Stone, Neb., 
vice-chairman; Taft, Wyo.; Holmes, 
Mont.; Gaffney, N. J.3 Mitchell, Ss. 5 
Mahoney, Me.; Larson, Fla.; Day, IIl.; 
Murphy, Del.; Navarre, Mich. 

Uniform Accounting Committee— 
Lange, Wis., chairman; Leggett, Mo., 
vice-chairman; Robinson, O.; Gaffney, 
WW. J. Bohlinger N. Y.: Fischer, Ia.; 
Cal.; Mitchell, S. D. 

Uniform accounting subcommittees — 
James J. Higgins, N. Y., chairman; W. 
Harold Bittel, N. J.; Charles S. Lazarus, 
Pa.; Ed Mashburn, Tenn.; Charles K. Les- 
lie, Jr., Tex.; William Bruce, Cal.; L. H. 
Sanford, Mich. 

Valuation of Securities Committee— 
Bohlinger, N. Y., chairman; Stone, Neb., 
vice-chairman: Gaffney, N. J.: Fischer, 
Ia.; Sullivan, Wash.; Larson, Fla.; Allyn 
Conn.: Leslie, Pa.; Sullivan, Mass. 

Valuation of securities subcommittee 
—Allyn, Conn., chairman: Sullivan. Mass., 
vice-chairman; Gaffney, N. J.; Bohlinger, 
N. Y. 

Workmen’s Compensation Committee— 
Larson, Fla., chairman; Day, IIl., vice- 
chairman; Lange, Wis.; Allen, 
Gibbs, Tex.; Murphy, S. C.; Maloney, Cal.; 
Allyn, Conn.; Fischer, Ia. 
compensation subcommit- 
tee on valuation law amendment—Gibbs, 
Tex., chairman; Maloney, Cal., vice-chair- 
man; Leslie, Pa.: Larson, Fla.;: Bowles, 
Va.; Bohlinger, N. Y.; Lange, Wis.; Sul- 
livan, Mass. 

All-Industry 
Byrne. 
derwriters; Robert L. Hogg, American 
,Life Convention; A. V. Gruhn, American 
Mutual Alliance; Floyd E. Jacobs, Amer- 
lean Reciprocal Insurance Assn.; Hovey 
T. Freeman, Associated Factory Mutual 
Fire; Ray Murphy, Assn. of Casualty & 
Surety Companies; Wendell Berge, Assn. 
of Insurance Advertisers: J. F. Follmann, 
Jr... Bureau of A. & H. Underwriters: 
C. Fraizer, H. & A. Underwriters Confer- 

ence; Harold Wayne, Inland Marine Un- 

\derwriters Assn.: Edward L. Williams, 
Insurance Executives Assn.; Bruce E. 
Shepherd, Life Insurance Assn. of Amer- 
lea; Martin B. Williams, Life Insurers 
Conference; Carl P. Daniel, National 
of Casualty & Surety Agents; 
Henry Moser, National Assn. of Inde- 
pendent Insurers; John C. Stott. National 
Assn. of Insurance Agents: George S. 
Middleton, National Assn. of Insurance 
Brokers; Philip L. Baldwin, National 
Assn. Mutual Insurance Agents; J. Ray- 
mond Berry, National 3oard of Fire 
) Underwriters; Harry P. Cooper, Jr., Na- 
tional Assn. of Mutual Insurance Com- 
panies: Foster F. Farrell, National 
Fraternal Congress: Martin W. Lewis, 
Assn. of America. 


N. A. I. C. Zones 
Zone 1. Allyn. Conn., chairman: Ma- 
honey, Me: Sullivan, Mass.;: Knowlton, 
Gaffney. N. J.: Bohlinger, N. : 
2. I.: Miller, Vt. 
2, Bowles, Va. 
a.: Jordan, D. of C.; 


Committee John T. 


chairman, Murphy 
Chesney, 


XUM 


Tenn.; | 


American Institute of Marine Un-| 








| 
| 





Cc. | 


Md.;? 


Cheek, N. C.; 
Murphy, a. <4 


Robinson, O.; Leslie, Pa.; 
Crichton, W. Va. 

3, Allen, Tenn., chairman; Gwalt- 
n Ala.; Larson, Fla.; Cravey, Ga.; 
Southall, Ky. H Martin, La.; White, Miss.; 
Leggett, Mo.; Saldana, Puerto Rico. 

Zone 4, Day, Ill., chairman; Viehmann, 
Ind.; Fischer, Ia.; Navarre, ‘Mich.; Nel- 
son, Minn.; Jensen, N. D.; Mitchell, s. D.; 
Lange, Wis. 

Zone 5, Graves, Ark., chairman; Kav- 
anaugh, Colo.; Sullivan, Kan.; Stone, 
Neb.; Apodaca, N. M.; Dickey, Okla.; But- 
ler, Tex.; Brown, Tex.; Gibbs, Tex.; Taft, 


chairman; 

Brown, 
Mont.; 

Ut. 


6, Sullivan, Wash., 
Rummage, Ariz.; Maloney, Cal.; 
Hawaii; O’Connell, Idaho; Holmes, 
Hammell, Nev.; Taylor, Ore.; Terry, 


Hayden Retires; Kenney 
Is New Chicago Chief 


(CONTINUED FROM PAGE 2) 
ment with the title of special agent and 
since 1929 his title has been that of 
vice-president. 

He served as president of Chicago 
Board for two years commencing in 
1938. He was president of the old 
Cook County Plate Glass Insurance 
Bureau and vice- president of Casualty 
Managers Assn. of Chicago. He is 
presently a member of the western de- 
partment executive committee of Ma- 
rine Office of America. 

Mr. Hayden is proprietor of a farm 


near Three Rivers, Mich., on the St. 
Joseph river and this has been the 
scene of an annual Glens Falls summer 
outing for the past several years. 

A brother, J. G. Hayden, is assistant 


manager of the America Fore survey 
department in the west. _ 
Mr. Kenney joined Glens Falls in 


1929, following graduation from Dart- 
mouth and Amos Tuck School where he 
received his master’s degree in business 
administration and finance. In 1930 he 
was assigned to Ohio as a special agent, 
and the following year was transferred 
to western Pennsylvania where he re- 
mained until he was commissioned in 
the navy in 1943. Upon his discharge in 
1945, as a lieutenant, he returned to 
Pittsburgh, and in 1946 took over the 
supervision of the state of Illinois, ex- 
cluding Cook county. He was recalled 
to the home office in 1948, as a fire 
agency superintendent, and in 1949 was 
appointed an underwriting superintend- 
ent. He was elected an assistant secre- 
tary in 1950, and secretary of all com- 
panies this year. 


L. A. Legion Post Elects 

Los Angeles Insurance Post of Amer- 
ican Legion has elected as commander 
James P. Callahan, broker; first vice- 
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commander, Edwin H. Stiles, Canadian 
Fire; second vice-commander, Walter 
R. Cosdon, Fred S. James & Co.; ad- 
jutant, Arthur R. Van Noy, Jr., Lum- 
bermen’s Mutual; finance officer, S. M. 
Kabateck, Employers group; sergeant- 
at-arms, Vincent R. Lonegran, Trans- 


chaplain, Dan War- 
judge advocate, 
attorney; 
Swett 
Mar- 


port Indemnity; 
rick, Employers group; 
John S. Bolton, insurance 
service officer, Grover C. Spoor, 
& Crawford; historian, Earl P. 
shall, Marshall & Stevens. 


TV Spot Announcement 


An animated television spot announce- 
ment dramatizing the dangers of under- 
insurance is now available without cost 


for agents or brokers from National 
3oard. This is a 50-second cartoon an- 
nouncement. It is designed so that 


agents may present their name and ad- 
dress at the end of the spot while the 
stock company seal is on the screen. If 
they wish, they can cut off this seal and 
insert a slide of their own name, ad- 
dress and phone number. 

Hugh Johnson of Raleigh, N. C., 
secretary-treasurer of Consolidated In- 
surers, recuperating from an opera- 
tion for removal of his right eye. 


is 





Fitting the plastic interlayer and the plate glass together, before 
laminating, is one of the most critical and exacting operations in 
the manufacture of L-O-F Hi-Test Safety Plate Glass. 

That’s why our Control No. 95 safeguards the exclusion of im- 
purities from the layers of the sandwich. We air-condition the 
assembly room and carefully control both temperature and humid- 


ity. 


L-O-F even requires white uniforms and hairnets for the girl 


workers, to preserve hospital-like cleanliness. 
But this is only one of 142 Quality Checks and Controls. Each 
of them is equally important to you and your policyholders 


because they assure: 
1. Better heat stability 
2. Better light stability 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


That's why L-O-F Hi-Test is the best Safety Plate Glass you 





re. 


Libbey -Owens:Ford Glass Company, 808 | 


Nicholas Building, Toledo 3, Ohio. 


NO FINER GLASS THAN 
LIBBEY -OWENS-FORD 





SAFETY 


one or “47 Cally Checks 











BE SURE YOU GET 
WHAT YOU PAY FOR 


{= There are two grades 
| => of Safety Glass—one 


made of polished plate 
\—aX glass, the other of sheet 
yor ordinary window 

glass. Claim agents who are on their 
toes when honoring broken glass 
claims always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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Mo. Roente Stand 
Draws Company Reply 


(CONTINUED FROM PAGE 19) 


company in particular in the resolution, 


has just come to my attention and I 
am at a loss to understand the basis for 
the allegation. 


“It is entirely possible our company 
premium budget plan has confused the 
issue. This plan is distinctly to the 
agent's advantage in handling difficult- 
to-collect accounts in the simplest pos- 
sible manner with the least expense to 
the agent. Notice of payments due go 
direct to the insured, with a copy to 
the agent. All our agents using this 
plan understand and accept this pro- 
cedure as being in their best interests. 

“Our agents’ and brokers’ agreement 
follows the one adopted by the National 
Assn. of Insurance Agents which gives 
the agents and brokers complete pro- 
tection with respect to the ownership 
of the expirations. 

“It is a long with 


established rule 
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that employes may not 
solicit for their account. At the same 
time, we encourage every one of them 
to tell their friends and neighbors about 
the company for which they work. Any 
business which results is placed through 
a local agent or broker. 

“Never to my knowledge has one of 
our agents or brokers made a complaint 
to us of the nature of this resolution. 
We are at a loss to understand the 
reason for our name to have been men- 
tioned in particular, but are thankful 
for the publicity. 

“Perhaps our accusers should be re- 
minded that we were the leading com- 
pany, among very few stock companies, 
involved the Missouri 


our company 


in no way in 
rate case, fix or scandal, of not many 
years ago 





L. A. Ward, vice-president and gen- 
eral manager of W. J. Roberts & Co., 
and Mrs. Ward left this week for 
Europe where they will visit England, 
France, Switzerland and Italy. They 
will be gone about two months. 
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Battle of Briefs on 
Mutual Income Tax 
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tion. He said that a special study of 
taxation of all types of fire and casualty 
insurance by the treasury and the staff 
of the joint committee on internal reve- 
nue had been ordered and would prob- 
ably be completed in a few months. 
Consideration of “important tax changes 
affecting a vital nationwide industry 
such as mutual insurance” he _ said 
“should never be influenced by partisan 


propaganda,” and should come “only 
after careful and impartial objective 
study.” 

Statement of N.A.I.A. 

The N.A.LA. statement declared 
stock insurers are taxed at regular cor- 
porate and capital gain rates under 


section 204 of the internal revenue code, 
while mutual companies are taxed under 
section 207, which provides a tax of 

1% of their premiums or corporate 
rates on their investment income which- 
ever is the larger. 

Both of these sections provide for 
deductions on otherwise taxable income, 
in the form of “Dividends or similar 
distributions paid or declared to policy- 
holders in their capacity as such, . . 
The term ‘paid or declared’ shall be 
construed according to the method of 
accounting regularly employed in keep- 
ing the books of the ifsurance com- 


pany. 
“Thereby,” the N.A.I.A. statement 
says, “there was conferred upon mutual 


companies a tax privilege which has 
raised the issue of inequality in taxing 
insurance companies. The simple ques- 
tion here involved is as to whether all 
insurance companies, both stock and 
mutual, should be taxed on a corporate 
basis on the net income, as ordinarily 
understood in the insurance business, 
or whether a federal preference shall 
be provided for mutual companies.” 

“We believe that any tax structure 
created by the Congress on corporations 
should have as its definite intention, the 
levying of a tax on the net income of 
a corporation before dividends are dis- 
tributed. It would, therefore, appear 
that the exemption provided in section 
204 (c) (11) and section 207 should 
be eliminated or other provision made 
for equality of taxation as applied to 
all insurance corporations.” 


Hartford Boiler May Be 
Forced to Leave Hartford 


Hartford may lose one of its insur- 
ance companies if the proposed city. 
library is constructed at American Row 
and Prospect street using the site of 
the old Parsons Theater. 





Frank W. Stevenson, attorney for 
Hartford Steam Boiler, on Prospect 
Street, told an open hearing on the 


library site question that his company 
may be forced to move out of the city 
if the library is built on American 
Row, as recommended in one proposal. 

Hartford Boiler plans to use the site 
to expand its present facilities, he told 
the joint hearing of the selection com- 
mittee. Although expansion plans are 
not on the drawing board as yet, Mr. 
Stevenson said, the company is in 
dire need for expansion. 

If the new library is built on Amer- 
ican Row, the vacant land of the in- 
surance company would be_ used. If 
this is done, the attorney declared, the 
company would be forced to move. 


Naval Station Bids Opened 


Trepti Construction Co. and Gunther 
& Shirley, San Diego, were low bidders 
on the aircraft maintenance station at 
the naval station at Miramar, Cal. 
Trepti bid $3,070,000 for the job ona re- 
inforced concrete basis and Gunther & 
Shirley bid $3,040,415 on a steel struc- 
ture basis. Fire Association is on the 
bid bond for Trepti and Hartford Acci- 
dent for Gunther & Shirley. 


BACHMAN INDIGNANT 

Tax Equality 
Chairman Replies | 
to Rep. Reed Attack 


Replying to an attack by Congress- | 
man Daniel A. Reed of New York on 
the Insurance Men’s Committee for Tax | 
Equality recently spread in the Con- 
gressional Record appendix, Erward p 
Bachman, St. Paul insurance agency 
head and chairman of the committee, 
accuses Mr. Reed of attempting to di- 
vert attention from the real issue of 
tax justice by means of irresponsible 
invective. 

“Reed has been the congressional | 
stooge for every income tax dodging 
co-op and mutual for many years and 
the fact that the staffs of the Treasury 
Department and the joint committee 
on internal revenue taxation have re- ; 
cently issued a report declaring co-op 
and mutual profits to be taxable income 
has left Reed with nothing to stand on 
save carping criticism and personal vi- 
tuperation,’ Mr. Bachman states. 


Program Not Destructive 





Charges by Reed that the insurance 
men’s committee seeks to cripple or 
destroy mutual insurance companies are 
utter nonesense”, Mr. Bachman states. | 
“Paying full income taxes on corporate 
profits will not put mutual insurance 
companies out of business any more 
than paying taxes put stock companies 
out of business. Congressman Reed, 
stripped of every legal, logical and eco- 
nomic defense in his position of pro- | 
moting tax discrimination and favoritism 
is seeking to avoid the real issues by | 
hurling epithets of ‘racketeer’ at busi- 
ness men and their organizations who | 
are exercising their constitutional rights 
to petition for immediate correction of 
a long-standing tax injustice perpetrated 
by the Congress itself. 

“It is to be noted that Congressman 
Reed, in his ill-considered attacks on 
the insurance agents’ committee and the | 
agents themselves, is protected by his 
congressional immunity. He never makes 
such attacks from a public forum where 
he could be forced to substantiate his 
scurrilous misrepresentations or face the 
consequences of his irresponsibility. 

“T am sure that every insurance agent 
knows about the unfair competition of 
tax-favored mutuals and fully under- 
stands that the issue is tax-equality and 
not what Mr. Reed thinks about the 
organizations and individuals who are 
trying to bring about tax justice. Mr. 
Reed is playing cheap politics—trying to 
win votes for himself at the expense of 
the public welfare and the taxpayers of 
this country.” ) 


—_ 


—_— 


— 


— 


State Farm Plans Tex. Unit 


Plans have been completed for a 
new Texas branch office at Dallas for 
State Farm Mutual Auto. The com- 
pany has leased 25,500 square feet of 
space in a building now under con- 
struction and occupancy is scheduled 
for early October. { 

The new office, as is the case with, 
other branch offices, will service new 
and renewal business rather than be a 
production or sales unit. 





\ 

Casualty Insuror Sold \ 
The Rough Notes Co. has purchased / 
the “Casualty Insuror” from THE 


NATIONAL UNDERWRITER. Effective with 


the September issue, the “Casualty In- 
suror” will be merged with “Rough 
Notes.” 


All subscriptions to the “Casualty In-) 
suror” will be carried to their expira- 
tion by “Rough Notes.” Where they 
duplicate “Rough Notes,” they will be} 
extended for the unearned portion of 
their subscription. 
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Loses Suit for Consortium 
of Wife Paid W.C. in Full 


The Essex county, N. J., court has 
entered summary judgment for the de- 
fendant in a case involving loss of con- 
sortium, over and above workmen’s 
compensation payments. New Jersey 
Manufacturers Casualty was third party 
defendant. 

John Damek sued for 
sortium of his wife due 
received while in the 
mer Tool & Manufacturing 
wife, as an employe, received an award 
for her injuries from her employer 
under the compensation act. The em- 
ployer argued the award, paid in full, 
was the sole remedy for her injuries, 
under the terms of the W.C. act; and 
in accordance with the purpose of the 
legislature in passing it as to pro- 
vide a_ relatively simple, fixed, con- 
tractual remedy in lieu of the several 
previous, relatively elusive, remedies in 
tort existing in common law. 

Did the legislature intend to retain 
and impose on the employer the equally 
uncertain and unsatisfactory ancillary 
recovery in tort by those connected with 
the employe? A number of New Jersey 
cases are cited in the negative. The 
argument of defendants was that the 
inspiration for the claim does not arise 
from the New Jersey statute and the 
state courts’ decisions but from the re- 
cent decision of Hitaffer vs. Argonne 
Co., where a federal statute was in- 
volved. That case dealt with the right 
of a wife to recover for the of 
consortium of her husband. 

The main line of New 
cisions make the point 
made to the wife cover not only tem- 
porary and permanent compensation 
for her inability to function as a human 
being, a much broader criterion than 
mere of earnings, including even 
disfigurement and loss of sexual power, 
for instance, but it also covers medical 
expenses. 


N. H. Auto Rates Up 


Increases in B.I. rates for private pas- 
senger cars and P.D.L. rates for private 
passenger and commercial vehicles be- 
came effective in New Hampshire this 
week. In that state the age of driver 
factor is not included in the rate setup. 


of con- 
to injuries she 
employ of Hom- 


Co. The 


loss 


so 


loss 


Jersey de- 
that awards 


loss 


There is just one rate for private pas- 
senger cars in each of the four terri- 
tories. In territory 1 the new rate is 
$61, increase $11; territory 2, $52, in- 
crease $9; territory 3, $41, increase $7, 
and territory 4, $33, increase $6. In the 
commercial car classification a com- 
bined rate that is now $57 is an in- 
crease of $3 and the rate that is now 


$3 is an increase of $2. 





B. A. Geadule to Boston 


3enjamin A. Goodale, who was Pre- 
fered Accident manager for Albany, 
Rochester and Buffalo, has gone with 
Hartford Accident as special agent in 
Massachusetts with headquarters at the 
Boston general agency of Patterson, 
Wylde & Windeler. He was previously 
for 17 years in the Maine and Massa- 
chusetts field for Preferred. His brother, 


L. Goodale, who has been Chicago 
manager of Preferred, recently became 


executive vice-president of Mountain 
States Mutual Casualty ‘at Albuquerque. 


N.Y. Accidents at New High 


In May, according to the New York 
bureau of motor vehicles, personal in- 
jury accidents increased 9% f° 9,318, 
deaths 7% to 163, injuries 11% to 13,- 
089, and property damage accidents 5% 
to 15,818, as a result of motor vehicle 
accidents in the state. This is an 
time high in all categories. Property 
damage cost $6,313,231, another high. 
For this year through May, figures 
represent a 125% increase in P.D. ac- 
cidents and 68% in injuries. 


Insurance Women of Sioux Falls held 
their annual picnic with 26 participat- 
ing. Members looked at mementos from 
the Houston convention and also heard 
reports of that meeting. 


XUM 


all, 


New Amsterdam Premiums 
at New 6-Month Peak 


Peak premiums of $20,793,161 for the 
first six months are reported by New 





Amsterdam. This was an increase of 
$1,861,573 as against the same period 
last year. The underwriting loss was 
$1,591,617 and the combined loss was 

003,821, 

The decline in contingency reserve 
was $2,197,924. Surplus to policyhold- 
ers was $20,080,178. Assets were $75,- 
705,894. 


Court to Hear Ga. Mandamus 
ATLANTA—Judge Whitman of Ful- 


ton superior court ruled that his court 
has jurisdiction in a mandamus action 
brought by Bankers Life & Casualty 
in an effort to force Commissioner 
Cravey to renew its license. 

Deputy Attorney General Blackshear, 
representing Mr. Cravey, argued that 
the Fulton court did not have jurisdic- 
tion because Mr. Cravey resides in De- 
Kalb county (adjoining Fulton county). 
However, Judge Whitman held that the 
capital is his legal official residence. 

The company claims that Mr. Cravey 
first notified it by telegraph June 29 that 
its license, expiring June 30, would not 
be renewed. 

It states that it gave Mr. Cravey’s 
office free access to its books and that 
a report issued by his examiner after 

checking the books did not criticize the 
company in any way. 


C. G. Welton Is Advanced 


C. G. Welton has been named super- 
intendent of Factory Insurance Assn.’s 
department of information, replacing 
W. Ford who has resigned. He has 
been the assistant in this department 
since 1945, when he joined F.I.A. fol- 
lowing his discharge from the navy air 


corps. He attended University of Rich- 
mond and its law school prior to his 
entrance in the navy. 


O’Conor Drops Probe Plans 

WASHINGTON—Following a visit 
by a marine insurance representative, 
it is understood that Senator O’Conor, 
Maryland, has decided not to have an 
investigation of allegations that Amer- 
ican insurance companies have joined in 
a pool for reinsuring contraband cargoes 
bound to Red China. The senator was 


given facts and figures, it is reported, 
which caused him to “pull in his horns.” 
Max D. Robison has opened Capitol 


Claims Service in the Columbian build- 
ing at Topeka. 
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One of the finest services Bituminous Casualty Corporation offers 
the agent and his client is the research and inspection facilities of the 
Industrial Hygiene Division of the Safety Engineering Department. 
A leader in this field, Bituminous maintains a complete Industrial 
Hygiene research laboratory and its staff is always ready to serve you. 


Here is one example of the efficient use of these services. Tetryl 
is an explosive that is used in the fuses of shells. Tetryl is also a 
poisonous substance and when not handled properly causes skin dis- 
coloration and irritation, and several forms of systemic poisoning. 
During the last war, production was seriously hampered in one plant 
because of the skin irritation suffered by the workmen. Bituminous 
Engineers thoroughly surveyed the plant, taking air samples to show 
at what locations tetry] concentrations were dangerously high. Venti- 
lating equipment to reduce these concentrations was then designed, 
Protective clothing and specific skin cleansing agents were obtained. 
Improved methods of handling were instituted. With this service, the 
plant was able to operate efficiently and with the assurance that work- 
men were not being dangerously exposed to this harmful material. 


Again Bituminous serves the client, the agent, and the nation. 
Any agent should be proud to represent, and find it profitable to 


offer the services of a company that makes it its business to be a 
leader in Industrial Hygiene and Safety Engineering research. 


Seoul wilh Powis 
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accidental tearing asunder, cracking, 
burning or bulging of a steam or hot 
water heating system, or any part there- 
of, contained within the described build- 
ing, caused by pressure of water (not 
ice) or steam therein of by a deficiency 
of ‘water or steam therein. For the pur- 
of this AECE, “described building” 
also includes any buildings that would 
be covered, at the insured’s option, under 
the 10% outbuildings extension con- 
tained in Item 1 of Form 49. The 
regular extended coverage provided pro- 
tection for explosion of a hot water 
tank, but definitely excluded any steam 
boiler explosion. Both are now cov- 
ered. Also, if the tank or boiler runs 
dry and overheating occurs, the resultant 
damage is covered. Frequently, the 
boiler or tank is severely damaged by 
cracking or burning as a result of the 
overheating. The fire policy wouldn’t 
cover this type of loss as the fire causing 
the overheating would be a friendly 
fire. Note that damage to the heating 
systems by the pressure of ice is ex- 
cluded in this provision. Likewise, if 
the damage is caused by the explosion 
of the hot water tank, the deductible 
isn’t applied as this loss is covered by 
the regular extended coverage endorse- 
ment. 


pose 


*x* * * 


Vandalism and Malicious Mischief 
Provisions 

Vandalism and malicious mischief 
loss is restricted to wilful or malicious 
physical damage to the described prop- 
erty. Generally, there must be an intent 
upon the part of the persons to inflict 
the damage. This intent must be of a 
malicious nature, and the person in- 
flicting the damage must realize that 
such damage will be the foreseeable 
consequence of his intended act. Since 
children under age seven are considered 
to be legally incapable of criminal in- 
tent, it would seem difficult to find them 
guilty of vandalism or malicious mis- 


chief. From age seven to fourteen the 
presumption is that the child is still 
incapable, although this presumption 


can be refuted by sufficient evidence. 
The courts have held that damage done 
by pranksters is covered by a vandalism 
and malicious mischief policy, even 
though they weren’t cognizant of the 
consequences of their act, nor had: they 
intended such consequences. The best 
rule to follow, nevertheless, is the one 
demanding intent and realization. 
. a 8 


Theft Not Covered 

Under this provision, the insurer isn’t 
liable for loss by pilferage, theft, bur- 
glary or larceny. However, wilful and 
malicious damage to a described build- 
ing (but not contents) resulting from 
pilferage, theft, burglary or larceny is 
covered. The AECE would cover wil- 
ful and malicious damage done to the 
building by thieves, but it wouldn’t 
cover damage to any of the contents, 
nor property removed from the prem- 
ises. If the described building is vacant 
(void of both person and _ property) 
Saceaid a period of 30 days, whether or 
not that period commenced prior to the 
inception date of this coverage, any 
loss due to vandalism or malicious mis- 
chief after the 30 days but while the 
vacancy exists is excluded. There is 
liability if the building is merely unoc- 
cupied, that is, void of persons only. 
The 30 day vacancy limit modifies the 
vacancy provision in Form 49 and in the 
standard fire policy. A building in the 
process of constructionu is not deemed 
vacant as far as this 30 day provision 
is concerned. 

* * 


Vehicle Provisions 

This provision fills a coverage gap 
in the extended coverage endorsement. 
The AECE covers physical damage to 
the described property resulting from 
actual physical contact of a_ vehicle 
owned or operated by the insured or 
by any tenant with the property covered 
or the building containing the prop- 


erty covered. However, damage to 
fences, driveways, walks or lawns 1s 
still excluded. 

ok na 


Glass Breakage Provisions 

Loss by glass breakage is restricted 
in the AECE to breakage of glass con- 
stituting a part of the described build- 
ing, including the storm doors and 
windows whether attached to the build- 
ing or not. This is really an “all risk” 
coverage as breakage from any cause is 
covered. Note that only glass constitut- 
ing a part of the building is covered; 
household contents and personal prop- 
erty are generally excluded. The thirty 
day vancancy condition applies to this 
coverage also. 

* ok * 

Ice, Snow and Freezing Provisions 

The section is 

situations. 
property is 


coverage under this 
limited to three, specific 
Damage to the described 

covered if it results from: (1) the col- 
lapse of a building or part thereof 
caused by the weight of ice, snow, sleet 
or hail thereon; (2) the fall on or 
against the building of objects falling 
because of ice, snow, sleet or hail; (3) 

damage to plumbing and heating sys- 
tems and domestic appliances or air 
conditioning systems caused by freez- 
ing. Freezing is only covered if the 
building has been occupied and heated 
for a period of seventy-two hours im- 
mediately preceding the loss, unless 
the water supply has been shut off and 
the plumbing and heating systems, do- 
mestic appliances and air conditioning 
systems have been drained. This pro- 
vision pertaining to freezing is similar 
to the one found in the section relating 
to heating and plumbing systems, except 
that domestic appliances and air con- 
ditioning systems must also be drained 
under this provision. 

In the first part, only the collapse 
of the building or part thereof is 
covered; mere cracking or splitting is 
not included, even though weight of 
ice, snow, sleet or hail is the cause. 
In the second part, if a windstorm is 
the proximate cause of the falling, the 
deductible isn’t applied as the wind- 
storm is not a peril covered by the 
AECE. In the previous section relating 
to water damage, damage to the de- 
scribed property by water which re- 
sults from the freezing of the plumb- 
ing or heating system is excluded if 
the building had been unoccupied or 
unheated, although if the water supply 
had been shut off and the systems 
drained there would be coverage even 
if unheated or unoccupied. Under part 
three of the ice, snow and freezing sec- 
tion, any damage to the described prop- 
erty as a result of freezing damage to 
the plumbing or heating system, do- 
mestic appliances or air conditioning 
system is covered if the building had 
been heated and occupied. Again, even 
though unheated or unoccupied, there 
is covrage if the systems had been 
drained and the water supply shut off. 

ee s 


Tree Provision 


Physical damage to the described 
property caused by the fall of trees or 
their limbs is covered unless the fall 
is due to intentional felling, topping 
or trimming of trees on the described 
premises or to a peril insured under 
the extended coverage endorsement. 
Again the coverage is practically “all 
risk.” Note that if the damage is caused 
by the intentional felling, topping or 
trimming of trees off the premises, the 
resulting damage to described property 
is covered. If the fall of the tree is due 
to a peril covered by the extended 
coverage endorsement, it is considered 
to be a loss under that endorsement and, 
consequently, no AECE deductible 
would be applied. 

* 


Collapse Provisions 

If any floor, wall or roof of a de- 
scribed building collapses, the resulting 
damage to the described property is 
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ibaa that is caused 
by or results from subsidence (settling) 
is specifically excluded. Collapse from 
any other cause is covered. However, 
if an extended coverage endorsement 
peril causes the loss, the AECE de- 
ductible isn’t applied. 3e sure to note 
the effect of the general exclusion 
clause on the coverage of this section. 


covered. Any 


San Francisco’s Famed 
Cable Cars May Suspend; 


Hard to Get Insurance 


SAN FRANCISCO — The fate of 
San hf ge 2 world-famous but finan- 
cially shaky California street cable cars 
may rest in the hands of the insurance 


business. The tiny dinkeys have stopped 
running because the insurance carried 
through London Lloyds had expired, 
and there was some question as to 
whether or not the London market 
would again accommodate the aging 


transportation system. 

Officials of the transportation system 
were reported to be in touch with the 
British underwriters in regard to re- 
newing the coverage, but one executive 
of the California street railway said 
there was some doubt it would be re- 
newed. The little cars have not had too 
favorable risk experience, and claims 
have mounted over the years. A cli- 
max to the loss experience of the cable 
cars was the award of $140,000 given 
to a woman who suffered permanent 
leg injuries in an accident. 


Stormy Time for Decade 


The famed cable cars have had a 
stormy existence for the past decade, 
and have been saved from bankruptcy 
several times with various publicity gim- 
micks. It is felt that the insurance 
angle may be a graceful way for the 
railway officials to suspend operations 
and save themselves from the wrath 
of sentimental San Franciscans. How- 
ever, insurance is getting some unfavor- 
able publicity, which is rather resented. 

John C. Field, vice-president of Pa- 
cific Marine Insurance Agency of San 
Francisco, which has been handling the 
cable car account, said that “the seizure 
of the line by the sheriff’s office because 
of an unpaid accident judgment was in 
no way due to delay in securing money 
from Lloyds” as was stated by a daily 
paper. “The reason for the delay in sat- 
isfying judgment was due to the fact 
that the cable car company was either 
unwilling or unable to pay the first 
$10,000 thereof as required by the policy 
conditions. 


Settled in Unusual Way 


“In fact, as far as we know to this 
date the cable car company has not 
paid its retention. The case was pe 
in a very unusual manner—$60,258.2 
was paid by the underwriters (Lievds) 
on behalf of the cable car company. 
The balance was paid by the storage 
company (a joint defendant in the suit) 
which, we understand, carried a domes- 
tic primary insurance with a Lloyds 
excess. The storage company in turn 
received a note for $10,000 from the 
cable car company.” 

Mr. Field added that at no time since 
the cancellation notice was issued has 
his office been requested to inquire of 
the London underwriters the reason for 
the cancellation, although cable com- 
pany officials had been quoted as saying 
that the line was discontinuing opera- 
tions because Lloyds had cancelled the 
insurance and had given no _ reason 
therefor. 


Klamm Joins Allstate 

Edward R. Klamm has been ap- 
pointed manager of the accident preven- 
tion division of Allstate and will super- 
vise its national motor vehicle safety 
program. 

Since graduation from Northwestern 
University in 1938, he has been active 
in safety work, studied at Northwestern 
Traffic Institute and for five years has 
been assistant director of the safety 
and traffic engineering department of 
Chicago Motor Club. 


Explore Flood 
Cover Idea 
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say that they were directed to close 
down operations by the municipal au- 
thorities because of the possibility that 
fire might reach them. Then they go on 
to conclude that closing down by order 
of civil authority in connection with a 
fire situation creates a business inter- 
ruption loss. Apparently, however, these 
plants were out of commission any 
way on account of the flood and the in- 
surers, it is believed, will deny liability 
even though the claims are not large in 
amount. 

A number of 


laundries in the neigh- 


borhood of the fire have made claims | 

' 
for U. & O. They say that they were | 
instructed to cease using water so as ! 


not to interfere with the pressure and 
that this, of course, meant that they 
could not operate. It is said that the 
laundries were the first establishments 
to be shut down and the last ones to 
open up after the flood. 

Substantial losses are reported to have | 
occurred in the flood area under manu- 
facturers output policies. These — 
tracts cover the flood hazard. Risks, 
is said, that had substantial losses a 
Oliver Farm Equipment Co. and Proc- 
ter & Gamble. 

All sorts of estimates are still being 
heard as to the numebr of cars of grain 
that were caught in the flood. Marvin 
Brownlow, general manager of Under- 
writers Salvage Co. of Chicago, who re- 
turned from Kansas City Tuesday, ' 
thinks that there may be no more than 
600 cars involved in the Kansas City 
area with values running between 
$4,000 and $4,500 per car. Other sources 
estimate as high as 1,500 cars. This 
does not include Topeka and other | 
points. Most of these losses are total | 
but there are some loads that are wet} 
only on the bottom. There are also grain | 
losses in elevators. The ‘Ssalvageable j 
grain is gradually being moved out for} 
feed and some distilling purposes. A| 
meeting was held Tuesday of grain men! 
and distillers to discuss the situation 
and there will be further such con-| 
ferences. Underwriters Salvage still has) 
10 men in the area. Most of their work | 
is on grain and other cargo losses a“ 
public warehouses. 

The automobile losses are turning out | 
to be less serious than appeared “they | 
would be at first. 


Ee we 


) 


R. E. Vollriede Advanced 
by Continental Casualty | 


Robert E. Vollriede, assistant secre-| 
tary of Continental Casualty, has been 


elected assistant vice-president. In ad-} 
dition to heading the inland marine, 
burglary and plate glass and dishonesty 
insurance departments, he will super- 
vise branch office operations to promote 
uniformity and coordinate them with 
home office operations. 

With Continental 25 years, Mr. Voll-) 
riede started in the railroad A.&H. col-| 
lection department in 1926. Shortly 
afterward he was transferred to burg- 
lary underwriting, with which he has} 
since been associated. In 1936 he was} 
named manager of burglary and plate! 
glass operations. Four years later he) 
was elected vice-president of Transpor-} 
tation. In 1942 he was named assistant 
secretary of Continental. 
has been actively engaged in Continen-; 


Ohio insurance men are highly pleased 
with the election of Joseph M. Harter 
of Columbus as a member of the com- 
mon pleas bench there. Mr. Harter is 
well versed in insurance law and — 
represented insurance organizations for 
a number of years in important legis- 
lation and litigation in that area. 


The name of the E. L. Buchanan 
agency, Madras, Ore., has been changed 
to Buchanan- Herbster Co. Con Herbster, 
formerly field man at Portland for Gen- 
eral of Seattle, has joined the firm. Mr. 
Buchanan is establishing an insurance 
brokerage office at San Francisco. 
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ZEtna Home Office Sales Course 
maps the way to pay dirt 


Following the short road to increased production, Atna 
agents who attend this Course learn how to analyze risks 
and coverages, approach important prospects, and control 
sales interviews. Graduates report that the Course gives 
new confidence, skill and knowledge — advances success 
by from three to five years. 


Anim 


\I/, tts 


iin, 


=n, 


WPA \\S> 





-rgd oot 2 


#tna’s Customer Development Plan 
uncovers gold in your own back yard 


Often, an agent’s best prospects lie buried in his own 
files. The Atna Customer Development Plan brings these 
rich veins of ore to the surface — uncovers good prospects 
for additional lines — shows where the greatest effort 
should be expended. By helping to organize an agent's 
time, it makes each hour more profitable. 





fEtna’s Plandex 
helps prospectors strike it rich 


By streamlining the work of making professional analyses 
of individual insurance programs — by providing clients 
with an attractive visible record of their personal insur- 
ance programs and also a handy policy container —Atna’s 
Plandex has proved its value both in developing personal 
accounts and in making present business more secure. 


Etna Loss Prevention Service 
opens new territory for development 


By using Atna’s Loss Prevention aids — including sound 
motion pictures, driver-testing devices, action displays, 
folders and other material —as part of a continuing public 
relations program — Atna agents build valuable good will 
among an ever-widening circle in their own communities, 
including business and civic leaders. 
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The Ztna Plan 
helps locate the richest lodes 


Pioneer system of risk and insurance analysis, the Atna 
Plan provides a professional method of determining the 
exact insurance and bonding requirements of prospects 
— simplifies the handling of complex risks — helps agents 
develop the business of “single-policy”’ clients into entire 
accounts with substantial increases in premium volume. 





— if 


NINA 


AETNA CasuaLTy AND SuRETY ComPpaANy 


The 41na Life Affiliated Companies write practically every form of insurance and bonding protection 


LIFE AND CASUALTY 
Etna Life Insurance Company 
4Etna Casualty and Surety Company 


Hartford 15 


FIRE AND MARINE 
Automobile Insurance Company 
Standard Fire Insurance Company 
Connecticut 
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Home of an Adopted Mississippian 


Monmoulh 


In their French blue uniforms 
trimmed with silver lace and but- 
tons the dashing Natchez Fencibles 
melted maidens’ hearts. John An- 
thony Quitman, organizer and 
leader of this volunteer company, 
won the hand of a wealthy Natchez 
belle who gossip said had rejected 
fifty other suitors. Lest he be con- 
sidered a fortune hunter, in the mar- 
riage contract the youthful lawyer 
waived all claim to his wife’s estate 
if she died childless. 

Quitman, a native of New York 
State, had fulfilled an early ambition 
to live in the South by settling in 
Natchez where, as a young man, he 
rose rapidly in the legal profession 
and achieved eminence in politics. 
Monmouth, which has been de- 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


“4 MAN’S HOUSE” 


scribed as “a man’s house.” had a 
sturdy, simple style of architecture 
befitting his character. It was ac- 
quired by Quitman in 

1826 and had been built 

a few years earlier by 

John Hankinson, an- 

other New Yorker, 

whose tenancy was brief 

and tragic. Out of kind- 

ness, Hankinson and his 

wife sheltered an ailing 

man whose malady, yel- 

low fever, was fatal to 

all three. 

Quitman’s interest in military 
affairs began when he led and per- 
sonally defrayed the expenses of an 
expedition to assist the Texans in 
their struggle for freedom. During 


the Mexican War he was appointed 
major-general in recognition of his 
bravery at the battle of Monterey. 
In the bitter fighting that took place 
before Mexico City was captured, he 
fastened his red silk handkerchief to 
a rifle and, waving it aloft, urged on 
the assault. Next day, with the rim 
of his hat shot away and with only 
one shoe, Quitman led his troops 
into the city. 

In 1849 Quitman was elected Gov- 
ernor of Mississippi and at his in- 
auguration white-gowned women 
threw flowers before him and sang 
“Hail to the Chief.” He was begin- 
ning his second term as Congress- 


man when his health failed and he 
died at Monmouth in 1858. This 
lovely dwelling which was his home 
for thirty-two years is still privately 
owned. 


* THE HOME* 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 


FIRE ° 
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The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1951, The Home Insurance Company 





